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PLEASE SHOW THIS ‘‘AD" TO SOME INVESTOR FRIEND 


Investors— 
Prepare for Promising 


"ue November elections have done much to restore the ebbing confidence of 
- businessmen and investors in the outlook for genuine prosperity. The next Congress 
will be far more conservative minded than any that we have had in six’years. A desire 
to correct past mistakes and to avoid new ones is likely to characterize the next ses- 
A sion. All this will tend to stimulate business expansion and to set the wheels moving 
on all fronts. 


to Don’t neglect this opportunity to anticipate the development of business progress that 

Eee should take place in 1939. THE FINANCIAL WORLD can be of inestimable value to 
you each week from now on in keeping you posted on important fundamentals and in 
helping you to differentiate between outstanding security values and those that look 
better than they really are. 


Bigger and Better Things Ahead for Financial World Subscribers 


It is one of the characteristics of American business to use periods of depression for improving the 
products of industry. THE FINANCIAL WORLD has consistently followed this policy ever since 
it began in 1902. It is now launching carefully worked out new plans that will add greatly to the 
value of THE FINANCIAL WORLD to thinking investors. 


One of the most important changes that we have ever made is the inauguration of a “Complete Invest- 
ment Service Section” in each issue of THE FINANCIAL WORLD without extra cost. This 
will obviate the necessity of investors paying a high price for an additional bulletin service. 


“The Trend of Share Values’’ “Stocks for 1939 Bull Market”’ 

i A series of important articles by Charles J. Collins, We are also pleased to announce a series of 10 impor- 
nationally prominent investment counselor began in our tant articles by 10 well known investment experts that 
November 9th issue. Under the heading “The Trend will run every other week for the next 20 weeks. Each 
Of Share Values” these timely discussions will appear of these well qualified economists will contribute an 
every other week. They will interpret events and de- article with the title “10 Stocks I Would Buy For The 
velopments having a bearing on stock prices. 1939 Bull Market.” 

Here Is a Real Bargain Return this “ad” and $10 for all of 
the above if you wish to profit and 
If you want to make the most out of the big bull market keep financially informed during the 
that many experts see ahead of us, you are practicing very promising months ahead of us. You 
costly economy if you fail to send only $10 and the lower can greatly increase your ability to 
part of this “ad” for all the following: ascertain the real values behind 1115 
. important stocks, if you add $2.15 

2 
(a) —— of THE FINANCIAL WORLD (newsstand extra for our large indexed book of 


(b) 12 monthly issues of “INDEPENDENT APPRAISALS OF 1115 “Stock Factographs. 


LISTED STOCKS”. Besides our ratings it shows earnings per 
share and much other vital data every investor needs on 1600 stocks. 


e 
(c) A complete list of the 19 stock bargain lists published in THE IN ANCIAL 
FINANCIAL WORLD between April 20 and October 5. 


vs (d) Our regular Confidential Advice Privilege in accordance with our ORLD 
5 rules. This privilege alone frequently proves to be worth many 
ne times the subscription price. 
America’s 36-Year-Old 


(e) Extra Special—besides all the above you may have an immediate 
survey of 20 or less of your listed securities..Advice will be given Investment Weekly 


to hold or sell. 21 West Street New York, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


NOVEMBER 23, 1938 


VOLUME 70 NUMBER 21 
This Week 
Are Stocks Too High? - - - - - - - - - - - - - § 
Beneficiaries of Larger Utility Spending - - - - - - - 7 
Mail Order Prospects Promising - - - - - - - - - - 8 
Selecting the Best Steel Issues - - - - - - - - - - - 9 
United Corporation to Rearrange Portfolio - - - - - - - 10 
Five Stocks Averaging Below $20a Share - - - - - - - Il 
Foreign Mines—Assets or Liabilities? - - - - - - - - 14 
Two Outstanding Rail Equipments - - - - - - - - - 15 
Trends of Share Values - - - - - - - - - - - - - 19 
Each Week 
The Market Situation - - - - 3  New-Business Brevities - - - 22 
Marketwise and Otherwise - - 4 Balance Sheet of the Week’s News 23 
News and Opinions on Stocks - 12 Corporate Earnings Reports - - 24 
Stock Factographs - - - - - 16 The Trend of Things - - - - 30 
L. G.’s Page - - - - - - - 18 Business and Financial Summary 31 
Bond Digest - - - - - - - 20 Dividends Declared - - - - - 32 


Next Week 


Beginning: A Complete Investment Service Section 
A Turn Soon for the Rail Shares? 
Movie Prospects Changing—Shares Analyzed 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Lours GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: James C. DeLong. Secretary: Arthur E. Voss 


EDITORIAL STAFF 
Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph E. Bach 


W. Sheridan Kane 
William J. Newland 
William M. Albers 


Andrew A. Bock, Ph.D. 
George E. Andresen 
Thomas A. Falco 


John H. Snyder 
Allan F. Hussey 
Walter J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1938, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
of New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


1 


CF @ Down in the always 


S sunny Southwest, far 
from the ‘‘hurly-burly”’ 
of everyday living, you can really 
$§ relax and live... enjoying all 
>> sports, breathing clean, bracing air. 


Take the MAIN LINE route from Chicago 
—direct to the Land of the Sun—El Paso, 
Tucson, Chandler, Phoenix, Palm Springs, 
en route to Los Angeles, San Diego and 
Santa Barbara. Two fine daily trains—the 
de luxe GOLDEN STATE LIMITED and the 
luxury-economy CALIFORNIAN. Both air- 
conditioned, no extra fare. 


For complete travel details consult 
M. L. MOWRY, G. A. P. D. 
Rock Island Lines 
Room 2122, 500 Fifth Ave. 


New York, N. Y. 
| | a nd Phones §-7071 and 5-7072 


thes 


The center of LOS ANGELES 
business and social activity 
. . . Between two beautiful 
downtown parks... a few 
moments from everything. 
Where “you get so much 
more for so little more.” 
SIX FAMOUS RESTAURANTS 


1500 CHARMING ROOMS 


Singles from $3.50 
Doubles from $6 © Suites from $12 


(fee BILTMORE 


2 LOS ANGELES, | 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
ue a very attractive and durable leatherette binder, 
9 x 12% inches, 3% inches thick—the right size 
to held 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week's issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Financial World Book Shop 
21 West Street, New York, N. Y. 
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ANNUAL ROLL CALL: 
4 NOVEMBER 11-24 


HETHER you present $My Finances$ 
to yourself or make glad the heart of a friend 
—it is a gift. 

Keep your personal affairs in a more sys- 
tematic manner—complete in every way. Start 
using $My Finances$ this year—right now! 
Ask your stationer to show you $My Finances$; 
see how scientifically these forms for Bonds, 
Stocks, Insurance, and other details of one’s 
personal affairs, are designed—how complete, 
yet easy to use. 

Keep your Affairs at your finger tips! 

We would be pleased to send you one upon 
receipt of your check. Ask for descriptive 
literature. 


411PM—$4.25 411HM—$5.75 


Trussell Manufacturing Co. 
202 E. Cottage St. Poughkeepsie, N. Y. 


Two LirETIMEs IN ONE. By 
Marie Benyon Ray. Published by 
Bobbs-Merrill. 306 pp. $1.96. After 
showing that the one common factor 
in the success of every man and wom. 
an who has achieved fame is energy, | 
this book attempts to prove that any 
person in good health can overcome 
weariness and thus lay the ground- 
work for a happier life. How? By 


an elementary understanding of | 


psychiatry—the branch of medicine 
that deals with mental illness. Ac- 
cording to the writer, fatigue origin- 
ates in boredom, worry, fear, inde- 
cision, a sense of inferiority, etc, 
Fundamentally, these have their roots 
in the mind—and this is_ exactly 
where psychiatry comes in. Employ- 


ing a highly readable style, the author 
discusses this “therapeutic science” 
and shows how it may be applied to 
solve your individual problem. 


x * 


MILLIONS ON WHEELS. By Dewey 
H. Palmer and Laurence E. Crooks. 
Published by The Vanguard Press, 
320 pp. $2.50. Subtitled “How to 
Buy, Drive, and Save Money on 
Your Automobile,” this timely book 
not only “debunks” many of the popu- 
lar beliefs concerning relative values 
of automobiles, parts, accessories, 
fuels and financing, but also gives 
many practical hints as to how money 
may be saved in purchase and opera- 
tion. The chapters on both new and 
used car purchase describe a num- 
ber of practical tests which, if suc- 
cessfully passed, will give the buyer 
reasonable assurance that he is get- 
ting his money’s worth. For many, 
the remaining chapters, dealing main- 
ly with fuels, tires, repairs and other 
elements of expense which continue 
throughout the life of the automobile, 
will perhaps prove of greatest inter- 
est. The book itself only occasion- 
ally “names names,” but the 42-page 
supplement gives ratings, not only on 
the various makes of automobiles, but 
also covers tires, fuels, batteries, oils, 

(Please turn to page 27) 
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The Market Situation 


Stock prices off from year’s high, in technical reaction. 
Fundamental trends signal no reversal of the bull market. 


USINESS trends and stock prices parted company 

last week. In the face of continuing good news from 
trade and industry, stocks had one of the most severe 
reactions seen in several months, retracing all of the 
ground gained just before and following the elections. 
The development which is largely responsible for touch- 
ing off the price decline is of a nature which could not 
have been foreseen: The outbreaks in Germany a week 
ago, and the events which have followed. While those 
occurrences have little direct bearing upon the state of 
business here, they admittedly have serious implications 
concerning the harmony among nations that was ex- 
pected to flow from the peace of Munich. Obviously, 
this is not the sort of background to inspire immediate 
extension of the upward price movement. 

From a technical standpoint, those events came at an 
unfortunate time. In the first place, stocks had been 
climbing steadily since late September (although some 
of the gains toward the end of last month were small), 
and not since the war scare had the market declined more 


than two successive days. Furthermore, a study of mar- 
ket action extending over the past eighteen years shows 
that the normal expectancy is for prices to attain a minor 
peak in mid-November, declining moderately thereafter 
to the middle of December. (From that point, new year 
reinvestment demand begins to make itself felt, with 
prices ordinarily rising until some time in March or 
April.) That picture, in combination with the fact that 
the autumn rally had carried the industrial average up 
more than 21 per cent in so short a time, furnishes a 
degree of support to the opinion that the reasons for the 
decline are to be found in technical considerations rather 
than anything more fundamental. And, again from a 
technical angle, the familiar industrial stock average 
could decline from its current level of around 152 to 
about 140 without signalling more than a minor sec- 
ondary decline. 

Of more fundamental importance is the prospective 
state of business in this country. The record breaking 


(Please turn to page 31) 
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and Otherwise 


By Market Observer 


HE market found excuses for reacting last week, 

blaming the foreign situation and the resumption 
of policy-making by the Department of Justice. But 
there were several indications that the decline was at 
least encouraged by technical factors. The selling started 
with profit taking by professionals under cover of 
strength in the steels. There had also been some short 
sales made in the previous week in the motor and acces- 
sory stocks, possibly on seasonal grounds. 


legend of the market to continue its upward 
path was surprising, and it is unlikely that the politi- 
cal news has been as much of a stimulus as might nor- 
mally have been expected. Of course the market is en- 
titled to correct its position from time to time; and up 
until last Monday there had been no reaction of any size 
since late September. And when public buying failed to 
come in to reach for stocks, traders who were carrying 
long positions lightened against the possibility of a full- 
sized break. It is interesting that when the averages 
broke through the old resistance levels and emerged from 
the line formation, practically every chartist predicted 
the move would carry through to the 160-170 area, prov- 
ing again that coppering the consensus is often a wise 
policy. 


one from abroad was moderately heavy last 
week, but brokers who handled the business thought 
that it largely represented trading activities. There were 


The Week’s 
Most Active Stocks 


(Week Ending November 15, 1938) 


Shares -—Price—~ Net 

Stock : Traded Open Last Change 
241,500 203% 2434 
General Motors ............ 179,000 51% 51% — % 
149,600 66% 685% +2% 
New York Central.......... 128,200 20% 20% —k 
United Air Lines........... 104,100 11% 133% +1% 
North American Aviation... 101,300 15% 16% +% 
95,500 13% 13% +% 
Bethlehem Steel ........... 90,600 71% 753% +3% 
Curtiss-Wright ............ 88,700 7 6% — 
Anaconda Copper ......... 88,200 37% 363% —1ly4 
Greyhound Corp. .......... 87,400 20 203% + % 
United Corporation ........ &3,900 4 3% —k 
Radio Corp. of America.... 83,600 85% 83% —¥Yy 
North American Company.. 81,700 2434 23 —1% 
Chrysler Corporation ...... 80,400 855% 8414 —l1% 
Southern Pacific ........... 78,000 203% 
General Electric ........... 75,900 4614 4534 —Yy, 
Twentieth Century-Fox .... 75,700 271% +1% 
Packard Motor ............ 69,800 5% 


IMPORTANT NEWS! 


EXT week a number of changes in the typographi- 

cal appearance of THE FINANCIAL WorRLD will 

greet the reader. But more important will be the rea- 

son for those changes: The inauguration of a complete 

investment service—as an integral part of the magazine 

—which has been designed to be of the greatest value 
to busy investors who desire specific advice quickly. 

Each week there will appear a page of current recom- 
mendations, including common stocks, preferred stocks 
and bonds, some for income and the others for profit. 
Recommendations that have once been made will be fol- 
lowed up frequently, and as soon as there is any change 
in our attitude toward any of the issues carried in the 
“service” section, that fact will be set forth with specific 
advice as to the action then to be taken by holders. 

Other pages will carry a discussion of the market 
situation, trends and developments in important fields 
affecting the course of security prices, and brief ex- 
planations of the new stock and bond recommendations 
that will appear from time to time. 

Thus, in addition to THE FINANCIAL WORLD as it 
now appears, subscribers will have every benefit of an 
expensive investment bulletin service—and at no in- 
crease in cost. 


rumors of tax selling, too, but these could not be verified 
as far as some of the larger houses were concerned. In 
fact several brokers said that their buying orders were of 
better quality than the selling. It is expected that with 
the new tax laws, selling to establish profits will be heav- 
ier than usual next month, but it is difficult to gauge in 
advance how large such transactions will be. However, 
December frequently is reactionary in the first- two or 
three weeks, and possibly some traders have anticipated 
this in recent operations. 


HE steels, rails and some of the specialty stocks 

have continued to show good sponsorship. Some 
of the armament issues have also been well supported, 
but the report is that the aviation issues are meeting 
with good selling. The individual who was bullish on 
Douglas in the low 40’s is said to have practically sold 
his entire position. Delaware & Hudson and Great 
Northern preferred are favored in the rail group. The 
former is believed to have cleaned house, and the selling 
of its holdings of New York Central has ended for the 
time being, at least. The Street hears that not all of the 
Central block is to be liquidated. Steel stocks always 
have a large trading following when the trade winds are 
favorable, and most moves in the group are not a flash 
in the pan. Reports from steel centers suggest that 
operating rates will flatten out in the next few weeks, but 
it is expected that production will climb a bit further 
before the end of the year. 


TILITIES have been disappointing performers in 

the market, although they have much to gain from 
the conservative trend of the election and the defeat of 
proposals to extend public power services in some munici- 
palities. But the group seems to lack sponsorship and 
there has been some investment trust selling of late which 
has not been easily absorbed. 
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TRENDS OF BUSINESS VOLUME AN 
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Are Stocks 


‘Too 


Highr 


The stock market rise has not outdistanced the trade recov- 
ery in terms of volume, but various industrial groups must 
be considered individually in the light of profit margin factors. 


RICES of industrial stocks are 

now at a level which approxi- 
mates the average for the month of 
September, 1937, and comprehensive 
averages which include the rails and 
utilities are only a little below the 
price ranges which prevailed in the 
early weeks of the 1937-1938 bear 
market. On the other hand, the vol- 
ume of industrial production, as 
measured by the index published by 
the Federal Reserve Board, has not 
yet recovered to the 100 mark; in 
September of last year this index was 
11 points above the base (1923-1925 
average = 100). It might appear 
from these facts that the stock market 
recovery has outdistanced the indus- 
trial gains of the past few months, 
even granting the major significance 
,of the sharp and sustained upswing 
in business activity. 


“Future” Aspects 


Such facile deductions are not to be 
accepted at face value without critical 
examination of the characteristics of 
the business cycle, and the present 
position of industry in the cycle in 
relation to its probable future de- 
velopment, upon which must be based 
the interrelated factors of future vol- 
ume and profits which, in the last 
analysis, will determine the course of 
stock market valuations. The word 


“future” is emphasized because of the 
usual tendency of the market to look 
to the future rather than the past. An 
unsatisfactory general level of profits 
for the current year is not likely to 
be the predominant influence if pros- 
pects for the coming months are 
definitely brightening. Furthermore, 
it is important to note that the his- 
tory of the stock market’s fluctua- 
tions shows that its record as a 
barometer of business has often been 
more accurate in forecasting the be- 
ginnings of major recoveries in busi- 
ness activity than in portending the 
early stages of slumps. This is not 
to say that the stock market does not 
readjust itself to any marked deterior- 
ation of earnings prospects; such re- 
adjustments, when they come, are 
usually violent, as the records of the 
autumn months of 1929 and 1937 
demonstrate quite vividly. But there 
has frequently been shown a consid- 
erable difference in timing. The mar- 
ket seems more reluctant to recognize 
the beginnings of a major depression, 
after a period of relative prosperity, 
than the development of a recovery or 
the initial stages of a boom. Thus it 
is not unusual for a bad break in 
stock prices to come a month or two 
(sometimes even longer) after the 
major industrial trend has changed 
from prosperity to depression, while 
the market, in most cases, responds 


5 


quickly to the first definite signs of 
a turn for the better at the end of a 
period of business recession. 

Obviously, current stock prices are 
high in relation to the expected level 
of profits for the fourth quarter of 
1938 (which, despite recent gains, 
will not measure up to the none too 
satisfactory earnings of the last quar- 
ter of 1937, in the majority of indus- 
trial subdivisions), and must also be 
interpreted as anticipating the prob- 
able earnings gains in the early 
months of 1938. But such relation- 
ships are by no means unusual when 
the trend of business volume is in 
the right direction. Sometimes the 
market is carried away in its enthusi- 
asm and carries the discounting proc- 
ess too far, as in the first “Roosevelt 
boomlet” in 1933. In such cases, the 
inevitable aftermath is a severe slump 
in stocks. Largely because of the 
dangers inherent in the disturbed 
state of international politics, it is of 
course possible that something more 
or less similar may happen again. 


Vital Question 


In order to obtain an answer to the 
question of how much discounting of 
future gains is reasonable at this or 
any other time, it is necessary to raise 
another query: What are the in- 
dicated characteristics of the current 
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recovery? The response will natural- 
ly depend to a large extent upon one’s 
views as to the outcome of the clash 
of a number of forces which are work- 
ing at cross purposes. But barring a 
major international conflict, it seems 
reasonable to assume that the exist- 
ing recovery movement has at least 
as much vitality as that which found 
its reflection in the sustained bull 
market which began early in 1935 and 
lasted until March, 1937. The last 
important industrial recovery, which 
may be dated from an earlier period, 
but which did not give evidence of 
lasting momentum until the latter part 
of 1935, was based very largely upon 
heavy government spending, although 
there were some commentators who 
discerned straws in the political 
winds which may have helped to re- 
store in part the confidence of the 
business community. Up to the 
present time we have no definite as- 
surance concerning all of the predom- 
inant characteristics which the pres- 
ent recovery may develop in its later 
stages, but this much is certain; it 
will be furthered by an outpouring 
of public funds at least equal to that 
of the 1935 and 1936 fiscal years and 
probably substantially greater. In the 
months just ahead the effects of the 
spending of hundreds of millions by 
the WPA, PWA and other agencies 
will become increasingly apparent. 
And, if this stimulus should taper off, 


it will be replaced, later in 1939, by 
the huge projected increases in ex- 
penditures for armaments. 

Thus, without building up great ex- 
pectations of major increases in the 
flow of the national income arising 
from the acceleration of private in- 
dustry, it is easy to visualize a period 
of gains comparable in magnitude and 
duration to that of the years 1935- 
1936. Proceeding on this premise, 
there may be a reasonable measure of 
validity in a comparison of the in- 
dexes of industrial production and 
stock price trends for the years 1935 
and 1938. As is evidenced by the 
charts on page 5 the Federal Re- 
serve Board’s adjusted index of in- 
dustrial production for these two 
years shows a remarkable degree of 
similarity. The low point for both 
years was reached in May. The out- 
standing dissimilarity lies in the fact 
that the 1938 recovery started from 
a lower base. Despite this handicap, 


‘it appears that the index will have 


approximated the 1935 year-end 
figure of 101 by the end of 1938. The 
Reserve Board’s comprehensive in- 
dex has climbed steadily from 76 in 
May to 95 in October. 

The stock market, as measured by 
the Dow-Jones industrial index, ad- 
vanced from a March low of 96.71 to 
a November high of 148.44 in 1935. 
The 1938 bull market, starting later 
in the year, has covered slightly more 


graph territory. The low was 98.95; 
the recent high 158.41. The current 
bull market did not get under way 
decisively until June, starting from a 
level of about 110. From that level 
the gain to the November, 1938, high 
has been 43.6 per cent, considerably 
less than the 53.5 per cent advance 
from the 1935 low to the high of that 
year. From the earlier 1938 low of 
98.95 to the November 12 high of 
158.41, the gain was 60 per cent. 

It may be argued that this some- 
what greater gain (in comparison 
with 1935) is justified on the ground 
that industrial production has recov- 
ered more rapidly in the current year. 
On the other side, it is undoubtedly 
true that, because of higher wages 
and taxes, and other increases in 
costs, the profitability of a given 
amount of business volume is less 
than it was three years ago. There 
are numerous variables which tend to 
vitiate deductions made from arith- 
metical comparisons of this nature 
based merely upon production volume 
and stock prices. Because of such 
factors, and possibly also some weak- 
ening of the technical position of the 
market resulting from the extent of 
the recent advance, a temporary re- 
cession, similar to that which oc- 
curred in November and December 
of 1935, may be in order. 

Nevertheless, because of 

(Please turn to page 26) 
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We Can Give Thanks 


TW ITH all the hectic gyrations through which 
we have had to muddle for the greater part of the 
past year, there still remains much for all of us to 
be devoutly thankful. We have emerged from 
vicissitudes mentally, spiritually and materially in- 
vigorated by the gruelling test to which we have 
had to submit our national character. We have 
rediscovered of what highly tempered steel that 
character is composed, how resilient it is in respond- 
ing to our inherent resourcefulness in overcoming 
adversities. In not the slightest degree has our 
courage been found wanting. 

When we contemplate the misery and uncer- 
tainty that the tyrannic witches cauldron has been 
brewing beyond both of our ocean barriers there is 
the additional reason for thankfulness in the thought 
that we at least can offer the world an oasis from 
which there may yet be drawn the healing waters 
to cure its political and economic distempers. 

Our sympathies for the down trodden and op- 
pressed flow from the depth of our hearts. This 


is but a natural evolution of the spirit of a people 
who are grateful for the many blessings Providence 
has bestowed, and our disposition is generously to 
share them with those less fortunate. Whatever 
have been our own shortcomings, our setbacks, or 
our problems, seemingly we have succeeded in 
hurdling these barriers and for this if for no other 
reason we can be thankful. With malice towards 
none and with the sincere hope for a rapid appease- 
ment of the ills of our troubled neighbors we offer 
up a prayer for an early return of the day when 
there can be a more universal sharing of the bless- 
ings of Thanksgiving. 
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HE electrical equipment indus- 

try made reasonably satisfactory 
progress during the cyclical recovery 
which culminated last year ; sales and 
earnings showed excellent increases 
over those of 1933, the worst depres- 
sion year for this trade. However, 
neither of the two units which largely 
dominate this field quite succeeded in 
equaling 1929 performances in earn- 
ings or sales. 


Lag Explained 


The probable basic reason is not far 
to seek: the utility industry, which 
in normal times has been the elec- 
trical goods manufacturers’ most im- 
portant customer, spent less than half 
as much last year on new construc- 
tion as had been expended in 1930, 


Spending 


Equipment manufacturers look for 
better times as power companies 
plan to increase their purchases. 


the record peak year. The blame for 
this poor showing must be placed 
squarely on political harassment of 
the utilities, as electric power sales 
showed a 32 per cent gain over 1929 
levels. 

The results of the recent elections 
hold out some degree of hope that 
the utilities may soon be more able 
and more willing to invest in addi- 
tional needed facilities. But even be- 
fore the election, a development took 
place which offers tangible grounds 
for optimism. On October 28, the 
National Defense Power Committee 
announced a program for immediate 
construction of new generating ca- 
pacity amounting to one million kilo- 
watts in fifteen strategic war material 
centers. This will involve an outlay 
of at least $100 million, while the 
complementary transmission and dis- 
tribution facilities will cost about 
twice as much more. 

That is to be only the first step in 
a program which is expected to in- 
volve the eventual expenditure of 
nearly a billion dollars. Assuming, as 
seems probable, that those purchases 
will be spread over about two years, 
and allowing $500 million a year to 
cover the normal capital outlay of the 
utilities, it is estimated that construc- 
tion expenditures by the industry in 
each of the next two years will run 
approximately a billion dollars—if at- 
tained, a heartening contrast to the 
1937 total of $456 million, the 1933 
figure of $129 million and even the 
1930 peak of $919 million. 

The electrical equipment industry 


7 


—Westinghouse Electric 


. formance of the 


—Westinghouse Electric 


will benefit in still another way from 
national defence plans. The Navy 
Department’s appropriation for the 
current fiscal year, which ends next 
June 30, is the largest in peace time 
history; about $325 million is to be 
spent in new construction. Warships 
are large users of electrical apparatus 
in the form of generating equipment, 
control mechanisms and motors. It 
is interesting to note that both utility 
and naval spending will prove of pro- 
nounced benefit to another industrial 
group, the makers of steam boilers. 
Individual units in this field include 
Babcock & Wilcox, Foster Wheeler 
and (through a subsidiary) Super 

heater Company. 


Earnings Prospects 


Thus far in 1938, the earnings per- 
manufacturers of 
electrical machinery has been far from 
inspiring. General Electric, Westing- 
house, Allis-Chalmers, Weston Elec- 
trical Instrument and Square D all 
stayed in the black in the first three 
quarters of the year, but earnings 
were reduced far below comparable 
1937 levels and all of these units ex- 
cept the last two reported smaller 
profits in the third quarter than in 
the previous period. The earnings out- 
look for these various enterprises 
even for the current quarter is only 
moderately encouraging despite a 
considerable improvement in general 
industrial activity in recent weeks. 
It was pointed out by Chairman 
Robertson of Westinghouse Electric 
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at the time this company’s third quar- 
ter earnings statement was issued 
that reversals in the earnings trend 
of an organization of this character 
customarily lag several months be- 
hind changes in total orders received. 

However, the medium and longer 
term prospects for this field appear 
exceptionally bright. Granted that 
equity prices at present levels dis- 
count a large measure of coming im- 
provement, the shares of the com- 


panies mentioned above, with the pos- 
sible addition of Cutler-Hammer, ap- 
pear to possess considerable merit. 
The utilities and the Navy are by no 
means the only customers whose pur- 
chases can be expected to show sub- 
stantial improvement from now on. 
The renascence in building activity is 
another bullish influence of un- 
doubted importance. Among the 
purely cyclical factors may be men- 
tioned the indications of larger de- 


mand for electrical refrigerators, 
radios and other household appliances 
as purchasing power improves and 
the utility companies increase their 
efforts to boost sales of such items as 
a means of increasing power con- 


sumption. Finally, industrial enter- 


prises are expected to call for more 
and more electrical machinery to take 
care of increased output of their 
products and to offset higher labor 
costs through greater efficiency. 


Mail Order Prospects Promising 


While year’s profits will be off, final quarter 
should register gains. Fundamental outlook good. 


HE market action of the two 

mail order leaders—Sears, Roe- 
buck and Montgomery Ward—has 
been somewhat disappointing in re- 
cent weeks. Both issues went into 
new high ground on October 13 when 
the industrial averages also made a 
top for the year—up to that time. 
But in the post-election rally neither 
stock penetrated earlier peaks al- 
though the industrial averages 
climbed into new high ground. 


Market Action 


Considering that the seasonal peak 
in sales volume usually falls in the 
final quarter of the year, and earn- 
ings over the holiday period contri- 
bute the most to the full fiscal period, 
the failure of the mail orders to keep 
pace with the averages marketwise is 
noteworthy. Of course, on their per- 
formance since mid-June neither stock 
is distinctly laggard. Sears rose from 
55 to 70 from June 13 to July 7, and 
Ward went from 30 to 55 in an even 
shorter interval. The industrial av- 
erages in those same four weeks rose 
from 112 to 140, a _ considerably 
smaller percentage increase. 

But several factors tend to explain 
the recent lagging action of the two 
stocks. In the first place, sales have 
been disappointing despite the reduc- 
tion in catalogue prices effective with 
the fall and winter months. Ward’s 
sales in October were down 4.4 per 
cent, against the decrease of 3.5 per 
cent for the nine months (the fiscal 
year begins February 1). In August 


and September, sales were respective- 
ly 10.7 and 2.9 per cent above last 
year. Sears reported sales in the 
four weeks to November 5 down 6.2 
per cent, and a decrease of 10.1 per 
cent in the forty weeks. In the four 
weeks to October 8, sales were 9 per 
cent under last year. The results of 
the two companies for last month 
compare with a sales decline of 5.2 
per cent for twenty-five reporting 
chain store organizations. 

Lower farm commodity prices were 
partly responsible for the less favor- 
able sales comparisons, since both 
companies depend upon _ spending 
power in rural regions for a substan- 
tial proportion of their volume. Ward 
to a somewhat greater extent than 
its larger competitor, which partially 
explains the wider sales decline of 
the latter as urban purchasing has 
lagged because of unemployment and 
reduced payrolls. 

The stocks may have also been af- 
fected by the indicated decline in 
profit margins. The fall-winter cata- 
logue of Sears (mailed July 19) 
showed that prices were 8.4 per cent 
below a year ago and 2.2 per cent be- 
low the average of the spring-sum- 
mer catalogue. And the unit return 
in the first half of this year declined 
substantially. Ward earned only 2.84 
cents on each dollar of sales against 
5.13 cents last year in the same 
period. Sears showed profits of 3.16 
cents on each sales dollar compared 
with 5.95 cents last year. As a result, 
Ward earned 85 cents per common 
share in the six months ended July 


31 as compared with $1.60 a year 
ago ; Sears reported net equal to $1.29 
per share against $2.76. Thus Sears 
had a slightly larger decline in earn- 
ings, but profit margins are fraction- 
ally wider. 

Both Sears and Ward should, how- 
ever, fully participate in a business 
recovery cycle and profit margins 
should widen as sales increase. Given 
more favorable weather, volume in 
the last two months of this, year could 
top 1937 levels, particularly since 
there was a less than seasonal rise 
then. Moreover, inventories are in 
good order and write-downs this year 
should be unnecessary. Thus it is 
not unlikely that fourth quarter profits 
may exceed those of last year, but 
earnings for the fiscal year will be 
lower. 


Shares Attractive P 


According to a recent compilation 
of the portfolios of fifteen leading in- 
vestment companies at the end of the 
third quarter, all owned shares of 
Ward common and all but two had 
holdings of Sears. This popularity is 
deserved, for urban spending condi- 
tions are improving and the farmer is 
unlikely to experience reduced politi- 
cal favor. At current market prices 
(around 49 for Ward; 74 for Sears) 
neither stock is cheap on indicated 
earnings this year and yields are not 
exceptional. But the companies have 
so much to gain from reviving busi- 
ness that the stocks are entitled to a 
high degree of investment favor. 
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Selecting the 


d 
r 
est Steel Issues 
: Third quarter results left much to be desired, 
ot but output has risen substantially since then. 
HIRD quarter statements of steel later demand. It happens that ingot 
companies show decidedly mixed output in the last quarter of 1937 was 
trends. Of the 22 important units almost exactly the same as in the 
which report earnings on a quarterly three months just ended, and pessi- 
basis, 15 showed gains over second mistic comparisons have been made 
quarter results. Some such showing between the two periods for this rea- ' 
had been expected in view of the in- son. But here again the analogy is 
crease in production during the hardly justified, since finished steel 
period, but the price cuts and the production averaged 46.1 per cent of 
change in the basing point price sys- capacity in the earlier period. Thus, 
tem last June had created consider- not only was actual production for 
ar | able uncertainty as to how individual sale smaller in the most recent in- 
29 | producers might fare. There were terval, but in the case of companies 
irs several pleasant surprises: at least which do not publish sales figures the 
‘4- | five companies which it was believed parallel is further distorted by the 
n- | had been hard hit by the price fact that ingot production costs per 
changes succeeded in reporting ma- ton of finished steel sold were larger 
w- | terially better earnings in the third in the third quarter of this year than 
ess | quarter than in the second. On the in either of the other two periods. 
ins | other side of the ledger, Inland Steel, Despite these considerations, half of 
ren | which was thought to be in excellent the 22 units showed gains over the 
in — position to withstand the adverse results reported nine months earlier. 
ald effects of the new system, showed a a a, 
nce decline not only in net earnings but 
‘ise — also in operating income. Disparities in the earnings progress _ 
. of individual companies may be 
Be Production Up ascribed to a rere of ttn Un- 
is Ingot production by the entire in- equal reductions were made in the 
fits — dustry averaged 40.79 per cent of prices of various products; further- 
but — capacity in the third quarter, against more, the relationship of official prices ° 
be — 30.76 per cent in the previous period. before and after the June mark-downs 
However, it is a little less than fair, is not an entirely reliable guide since 
and is hardly realistic, to judge earn- there were numerous under-cover 
ings performances in the light of this price concessions in such items as 
33 per cent increase. A steel pro- wire products, galvanized sheets and 
‘ion § ducer derives its income from sale concrete reinforcing bars during the 
in- | of finished steel products, not ingots, second quarter, and in automobile 
the — and the output of finished steel rose steels during the third. Another im- 
. of f only 18 per cent (from 33.7 to 39.7). portant consideration is the fact that 
had — This discrepancy reflects the stocking U.S. Stee, "Ot all products shared equally in the 
y is — of semi-finished steel which took place vc increase in output during the sum- 
ndi- § in the third quarter in anticipation of WHERE STEEL GOES mer months. Sheets showed the 
ar is 
pliti- 
ices 
ars) 
ated 
not 
have 
AUTOMOBILES RAILROADS (CONTAINERS FARMING EXPORTS MACHINERY ROADS ALL OTHERS 
to a 20.15% 10.05% 11.50% 10.60% 5.85% 5.25% 4.50% 4.20% 2.80% 24.05% 


NOTE: The above percentages represent the use of finished steel by important industries, averaged for the period, 1932-37, inclusive: 
compiled by “Iron Age." 
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largest gain, while there were heavy 
losses in the production of rails and 
hot rolled tin plate. Finally, the 
elimination of basing point differ- 
entials did not handicap all pro- 
ducers to the same extent. 

The first official estimate of the 
effect of the price changes came early 
in September. In the prospectus 
covering Youngstown’s debenture is- 
sue it was stated that the basic price 
reductions, had they occurred Janu- 
ary 1, 1937, would have reduced 
dollar sales volume for that year by 
7¥% per cent. On the same basis, the 
elimination of differentials and the es- 
tablishment of additional basing 
points would have caused an addi- 
‘tional decline of 1% per cent in sales. 
‘Bethlehem’s average billing price was 
reduced by $3.92 per ton—undoubted- 
ly a smaller loss than was incurred 
by most units, but sufficient to cause 
a decline in sales and theoretically in 
net of $3.1 million based on the 790,- 
000 tons of finished steel shipped by 
the company during the third quarter. 

Substantial progress has been made 
in operations since September ; ingot 
production last month represented 
employment of 52.45 per cent of 
facilities and the current rate of 62.6 
per cent is the highest level reached 
in thirteen months. But the indus- 
try’s problems are not solved vet. 


On October 10 the clandestine price 
war flared into the open, with cuts of 
$4 a ton on sheets and strip. A fur- 
ther reduction of $2 a ton was made 
several days later. Both cuts were 
rescinded October 19, but in the 
meantime orders had been booked 
which will not be completely worked 
off before the end of the year. 

With operations at present levels, 
there appears practically no possi- 
bility that the lower prices can be 
offset by cutting wages; in fact, they 
may have to be increased. Under the 
Walsh-Healey Act, any manufacturer 
doing government work must pay the 
minimum wages established by the 
Public Contracts Board as standard 
for the industry and region con- 
cerned. At the hearings before the 
Board on minimum wages in the steel 
industry, the CIO demanded that 
minimum hourly rates be frozen at 
the (approximately) current levels 
of 62.5 cents in the East, 45 cents in 
the South and 60 cents in the West. 
The Board’s recommendation, pub- 
lished November 5, goes even fur- 
ther than this; the West is not recog- 
nized as a distinct region but is to 
be compelled to pay Eastern rates. 
Unless the industry’s attack on this 
ruling is successful, many producers 
will have to grant increases of 2 cents 
to 10 cents an hour. 


Nevertheless, the sharp increase in 
production should enable all but the 
weakest units to show profits for the 
present quarter. The improvement in 
output is based almost entirely on the 
increased needs of the automobile 
trade, and orders are continuing to 
come in from this source. In addi- 


tion, lower tin plate prices should — 


significantly stimulate demand for 
this item, since can makers have kept 
inventories at a minimum in expecta- 
tion of the cut. Government proj- 
ects will continue to aid plate and 
shape producers. Shipbuilding is 
also proving an important outlet. 

Steel shares are not statistically 
cheap at current levels, but the cycli- 
cal possibilities of the group are suf- 
ficiently promising to warrant repre- 
sentation in the equities of the 
stronger units by those who are will- 
ing to base their commitments on well 
founded hopes rather than on cur- 
rent earning power. U. S. Steel, 
Bethlehem, Republic, National, In- 
land and Youngstown still appear 
most attractive, while Keystone, Con- 
tinental and Crucible deserve con- 
sideration where larger risks can be 
assumed. The two latter issues enjoy 
strong leverage factors and represent 
companies with favorable demand 
prospects and better than average 
profit margins. 


United Corp. Rearrange Portfolio 


ITH about two weeks to go be- 

fore the December 1 deadline 
for filing tentative integration plans 
under the Public Utility Act of 1935, 
United Corporation last week notified 
the SEC that it proposed to reduce 
its holdings of public utility voting 
securities to less than 10 per cent in 
any one company. Thus, United 
probably will not come under Section 
11, and will not be considered as a 
holding company following the dis- 
posal of some of its holdings. But 
it is understood that the company 
will continue as an investment enter- 
prise. 

At a recent date United owned 
19.6 per cent of the outstanding 
stock +of Columbia Gas & Electric; 
23.4 per cent of Niagara Hudson 
Power ; 13.9 per cent of Public Serv- 
ice of New Jersey, and 26.1 per cent 
of United Gas Improvement. Hold- 
ings of American Water Works, Co- 


lumbia Oil & Gasoline, Common- 
wealth & Southern, Consolidated 
Edison, Electric Bond & Share and 
others amount to less than 10 per 
cent of the voting stock of each of 
these companies and presumably 
would not be affected. 

Last March the company filed no- 
tice of registration under the Public 
Utility Act, and has been conferring 
with the Commission as to the best 
policy to pursue. In August, stock- 
holders approved resolutions adopted 
by the directors which restated the 
book cost of securities as of June 30, 
1938, at $145.9 million; previously, 
the securities were carried at a book 
figure of $581.2 million. By reducing 
the book cost to a closer approxima- 
tion of current market prices, the 
company is prepared to sell or ex- 
change any of its holdings, and any 
losses which will be realized will not 
involve large charges against earned 


surplus and jeopardize future divi-- 
dend payments. It is believed that 
the present value of holdings, based 
on current market prices, is in excess 
of the stated book value. As of June 
30 the portfolio had an indicated mar- 
ket value of $141.8 million (equiva- 
lent to around $57 per share of its 
preferred stock). 

By liquidating a portion of its in- 
vestments, United Corporation should 
not be forced to dip heavily—if at all 
—into surplus to offset book losses. 
And under its charter, United can 
continue as a management investment 
company and make such changes in 
its portfolio as it wishes. Moreover, 
it can—and plans to—participate in 
underwriting and financing in the 
public utility and other fields. While 
the disposal of some of its holdings 
may involve problems, the company’s 
future should not be adversely affect- 
ed by the planned changes in set-up. 
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Five Stocks Averagin 
Below $20 Share 


These speculative stocks represent equities in companies 


of a type which normally show greater-than-average 


gains in periods of sustained advances in business activity. 


HE common urge to buy low 

priced stocks is based in part 
upon fallacies, but it cannot be 
denied that, in a sustained bull mar- 
ket, equities selling in the lower price 
ranges sometimes show gains which, 
in terms of percentages, materially 
exceed the appreciation which can be 
realized upon the majority of blue 
chips. But even those who recognize 
these facts often fail to achieve their 
objectives, and not infrequently suffer 
losses even in ebullient bull markets 
because they insist upon buying the 
most highly speculative type of stocks, 
fixing $10 or even $5 per share as 
the absolute maximum to be paid. 

In these extremely low price 
ranges, the danger of “missing the 
market” completely increases in geo- 
metrical proportion as the price level 
approaches the “penny stock” class. 
Such matters as threats of insolvency, 
inability to realize profits even under 
the best of circumstances, poor man- 
agement, weak competitive position, 
etc., do not necessarily prevent such 
stocks from participating in unre- 
strained bull markets, especially when 
they reach the stage when the public 


is speculating in quotations rather 
than values. 

Nevertheless, if one wishes to have 
reasonable assurance that he will not 
“miss the boat,” it seems prudent to 
go a little higher in the price scale, 
even where the investor is willing to 
assume greater-than-average 
Granting that some of the stocks in 
this group belong in the prince or 
pauper classification, the companies 
represented have at least demon- 
strated ability to produce good earn- 
ings when general business conditions 
are auspicious. All except Rome 
Cable are old established concerns ; 
Rome Cable was incorporated in 


Five Speculative Stocks 
for Bull Market Profits 


Recent 
Stock Price 
Amer. Cyanamid.. 28 
Bridgeport Brass.. 13 
Container Corp.... 16 
Remington Rand.. 16 
Rome Cable...... 13 


risks. 


1936. Its management consists of 
men of long experience in the cop- 
per wire and cable business, and its 
record since the collapse of the copper 
boom in April, 1937, has been much 
better than most of its larger com- 
petitors. For the fiscal year ended 
March 31, 1938, a generally unsatis- 
factory period for the copper fabricat- 
ing business, net earnings were 
equivalent to 38 cents a share after 
surtax. Bridgeport Brass had a loss 
of $434,816 for the 9 months ended 
September 30, 1938; its new plant, 
costing $4.5 million was completed 
last September, and the company is 
now in a position to reap the advan- 
tages of an expanding market for its 
products. Container Corporation is 
also subject to rather wide fluctua- 
tions in the various phases of the busi- 
ness cycle, but trends in the container 
business are now pointing in the right 
direction. Remington Rand and 
American Cyanamid, although un- 
questionably belonging in the busi- 
ness cycle category, are less specula- 
tive; both companies have realized 
substantial (although subnormal) 
profits even in 1938. 
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News and Opinions Stocks 


Ratings are from THE FINANCIAL WORLD 
- Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, November 16, 1938 


Armour (Ill.), prior pfd. C 

No need to disturb existing hold- 
ings of shares in diversified lists; re- 
cent price, 48. Aided by better live- 
stock supplies and rising consumer 
incomes, operations during the 1938- 
39 fiscal year should signal a return 
to more profitable results. Prelimi- 
nary figures covering the preceding 
fiscal twelve-month showed that sub- 
sequent gains were insufficient to off- 
set earlier losses. But the important 
consideration here is that the im- 
provement which began in the second 
half has continued at a good pace. 
Accumulations on this issue total 
roughly $5 per share and company’s 
financial status suggests that as soon 
as earnings definitely warrant, pay- 
ment against these arrears will be 
begun. 


Clark Equipment c+ 
Existing speculative holdings of 
shares should be retained; approx. 
price, 24 (declared 25 cents this 
year). Reflecting the generally im- 
proved business outlook, directors re- 
cently declared a small year-end divi- 
dend—the first payment this year. 
Despite the fact that sales volume has 
been only a fraction of previous year’s 
total, Clark Equipment has managed 
to keep operations on the right side 
of the ledger thus far in 1938. How- 
ever, with most of automotive lines 
going to truck manufacturers, com- 
pany is essentially a service unit for 
heavy industry. From this point out, 
therefore, both sales and earnings 
should begin to make increasingly 
favorable year-to-year comparisons. 


Continental Can B+ 

At prevailing levels, around 39, 
shares are suitable for purchase and 
retention over the longer term (yield 
on $2 indic. ann. div., 5.1%). In 
line with other can makers, this unit 
was expecting—and had been pre- 
paring for—the recent downward ad- 


justment in tin plate prices. Full de- 
tails covering the company’s inven- 
tory status are not known but it is 
doubtful whether 1938 net will be 
adversely affected to any important 
degree. Aided by a better-than-ex- 
pected fruit and vegetable pack plus 
expanding industrial activity, busi- 
ness of Continental Can has recently 
been showing comparative improve- 
ment over earlier months in the year. 
While full year results will undoubt- 
edly be well under 1937 levels, the 
indicated annual dividend should be 
covered. (Also FW, Aug. 17.) 


Electric Boat Cc 

Retention of existing moderate 
holdings of shares, now around 11, ts 
warranted, but the stock is too specu- 
lative for new purchase recommen- 
dations (declared 60 cents this year). 
As the country’s only private enter- 
prise specializing in the design and 
construction of submarines, Elec- 
tric Boat can point to a substantial 
backlog of unfilled orders from the 
U. S. Government. Current trends 
favor an increase in this business but 
because of profit restrictions imposed 
by law, earnings may not expand ac- 
cordingly. In respect to foreign or- 
ders these restrictions do not apply, 
but the amount of business which 
may materialize from such sources is 
highly uncertain. Since organization 
in 1925, company’s operating record 
has not been particularly impressive. 
(Also FW, July 6.) 


Rating Changes 


Subscribers should revise ratings . 
according to the following changes 
in order to bring their Financial 
4 World Appraisal ratings up to date. 


American Metal ........ Cc toC+ | 


Indian Refining .......... C+ to C 
Defers. pfd. div. payment 4 
Motor Wheel ............ Cc toc+ } 


Earns. turn upward; pays div. { 


12 


Freeport Sulphur B 

Shares are suitable for continued 
retention over the longer term, large- 
ly for income; approx. price, 29 
(ann. div., $2; yield, 6.8%). With 
reduction of the Louisiana severance 
tax now a reality, Freeport Sulphur 
shares were recently the subject of 
renewed buying interest. Official in- 
dications are that, based on the 1938 
rate of production, company will save 
some $250,000 per year (or about 32 
cents a share) by virtue of the lower 
assessment. This amount may prop- 
erly be regarded as an important off- 
set to the downward adjustment 
made in brimstone quotations last 
month. At the same time, the pos- 
sibility remains that sharply increased 
volume will be seen over the medium 
term—a development that would 
carry its own compensation as far as 


the lower prices are concerned. (Also 
FW, Nov. 9.) 


International Harvester Cc 

At current levels, around 62, 
shares are suitable for long range 
commitments (ann. div., $1.60). With 
plant operations stepping higher, In- 
ternational Harvester continues to ex- 
pand its working force. Price con- 
cessions have given farm implement 
sales a good fillip while company’s 
important truck division promises to 
be increasingly profitable in the cur- 
rent fiscal year. It is notable that 
Harvester’s shares are almost in- 
variably quoted at rather liberal 
times-earnings ratios. This is large- 
ly a reflection of the company’s out- 
standing industry position, strong 


financial condition and _ attractive 
growth possibilities. (Also FW, 
Oct. 5.) 

Macy B 


At prevailing levels, around 45, 
present positions in shares may be 
maintained (ann. div. $2; yield, 
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4.4%). Despite the rather unim- 
pressive first half report released by 
company a month or so ago, Macy 
shares have managed to participate in 
the general market advance since that 
time. In the first place, company is 
now in its seasonally heavy sales 
period ; in the second place, expand- 
ing business activity promises to send 
purchasing power in an upward spiral 
for some time to come. (Also FW, 
Oct. 5.) 


McKesson & Robbins, pfd. B 

At present prices of about 40, re- 
tention of shares is warranted, large- 
ly for speculative income (ann. div., 
$3; yield, 7.5%). Now in its best 
season of the year, this unit’s sales 
and profits are showing encouraging 
gains. Company’s operations were 
hard hit by rising costs earlier in the 
year but considering the present earn- 
ings pace, a large part of the declines 
to September should be made up by 
the end of 1938. Aside from better 
general business conditions, the im- 
provement reflects a consistent pro- 
gram of expense reduction. Al- 
though full year net will undoubted- 
ly be under like 1937 levels, the 
annual dividend on these shares will 
be more than covered. (Also FW, 
Sept. 21.) 


North American Aviation C 

Commitments in shares (recently 
quoted at 16) are suitable only for 
those who are prepared to assume a 
high degree of speculative risk (de- 
clared 40 cents this year). While 
recent market action of these shares 
reflects considerable speculative en- 
thusiasm, too much is not to be ex- 
pected from this company over the 
near‘term. For one thing, North 
American Aviation is a comparatively 
small manufacturing unit and is now 
devoting its efforts to a necessary ex- 
pansion of facilities; for another, per 
share results are likely to remain 


relatively restricted by virtue of a 
rather liberal stock capitalization. As 
illustrated by current backlog, how- 
ever, ability of company to obtain a 
substantial share of available business 
holds longer range possibilities. (Also 
FW, June 22.) 

Paramount Pictures 


D+ 


Shares should be avoided in favor 


of issues where the outlook is more 
clearly defined; approx. price, 11. 
While Paramount reported a profit 
of $650,658 in the October quarter, 
this figure will bear analysis. In the 
first place, $495,000 of this amount 
represents undistributed equity in 
earnings of theatre operating sub- 
sidiaries ; in the second place, another 
$233,000 represents profit on pur- 
chase of its debentures. On this basis, 
then, there was a parent company loss 
of $77,342 for the period rather than 
a profit. Similarly interpreting nine 
months’ results, the loss is $28,531. 
In other words, company’s film pro- 
ducing activities have run heavily in 
the red this year and this has more 
than consumed profits from its large 
chain of theatres. 


Penick & Ford 

Currently quoted at 57, shares are 
attractive for their income and fur- 
ther appreciation possibilities (yield 
on $3 paid and declared this year, 
5.2%). Evidence that this unit will 
report earnings in excess of $3 per 
share was afforded by recent declara- 
tion of a final quarter dividend ($1 
per share) which will boost 1938 pay- 
ments to that amount. Reflecting 
abundant corn supplies and resultant 
lower prices, Penick & Ford has en- 
joyed satisfactory profit margins this 
year. During most of 1937 an op- 
posite situation prevailed and net de- 
clined sharply. For 1939, however, 
currently depressed ingredient costs 
suggest a continuation of the favor- 
able trend. (Also FW, Aug. 24.) 


Pennsylvania Railroad B 

Recently quoted at 22, shares war- 
rant retention in diversified lists (de- 
clared 50 cents this year). Consider- 
ing the current business outlook, it 
was not surprising to see directors 
declare a 1938 dividend—thus keep- 
ing intact a record of unbroken pay- 
ments since 1847. Dominant rail 
carrier in the East, Pennsylvania has 
maintained operating efficiency at a 
high level and is well placed to 
capitalize upon a rising tide of indus- 


_ trial activity, particularly in the heavy 


industries. It is notable that po- 
tential earning power is impressive 
and that sizeable outside investments 
contribute an element of leverage to 
the shares. (Also FW, June 8.) 


Spicer Mfg. Cc 
Moderate commitments in shares, 
now around 15, may be included in 
diversified lists for strictly specula- 
tive purposes. While red ink opera- 
tions continued into the third quar- - 
ter, there was little change from the 
June period when loss was nominal in 
amount. Reports are that Spicer has 
been receiving additional frame busi- 
ness from General Motors’ Linden 
(N. J.) plant. Supplying such 
makers as Ford, General Motors, 
Chrysler and Studebaker, company 
occupies an established industry posi- 
tion and should reflect an adequate 
measure of the improvement that ap- 
pears in store. Indications point to 
profitable operations in the final 
quarter. (Also FW, July 27.) 


20th Century-Fox Film c+ 

At present prices, around 27, re- 
tention of existing speculative hold- 
ings 1s warranted (paid and declared 
this year, $2). Recent publication of 
this unit’s third period report touched 
off a bullish demonstration in these 
shares and prices jumped to a new 
1938 high on exceptionally heavy 

(Please turn to page 24) 
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Foreign Mines— 
Assets 


Trends must be watched for clues to the future 


position of domestic investments in properties 
south of the Rio Grande. Many companies affected. 


OLITICAL and economic devel- 

opments in several foreign coun- 
tries have been somewhat disturbing 
in character to the non-ferrous metal 
producers who have mines abroad. 
Nationalistic trends have made for 
confused prospects for American in- 
vestments and the eventual outcome 
is in doubt. In Mexico, for example, 
a 12 per cent export tax on metals 
went into effect last August. This 
tax is based on fixed prices (all of 
which are well below current market 
quotations) and the devaluation of the 
peso has been helpful in lowering 
costs, but the trend is significant. In 
Chile a new “popular front” govern- 
ment, which includes some leftist 
groups, takes office December 24. 
Reports thus far do not indicate any 
change in the existing relations be- 
tween outside industry and the new 
government, and it is entirely possible 
that the new régime will pursue a 
conservative course. But the situa- 
tion will nevertheless bear watching, 
as events have a way of shaping 
policies. 

The importance of domestic inter- 
ests abroad cannot be minimized. 
The total world production of copper 
last year was 2.5 million tons, of 
which the United States accounted for 
33 per cent; Chile, 18 per cent: 


Canada, 10.5 per cent and Mexico, 
about 2 per cent. South America 
produced about 12 per cent of the 
world’s. silver output in 1937; 
Mexico, around 31 per cent, and the 
United States, about 25 per cent. 
Smaller recoveries of lead and zinc 
are mined in Mexico and South 
America, in comparison with total 
output. 

No less than a dozen of the major 
mining enterprises have important in- 
terests in foreign countries, including 
Canada. Of the leading low cost cop- 
per producers, Phelps Dodge, Magma 
and Consolidated Coppermines can be 
regarded as purely domestic pro- 
ducers, although Phelps Dodge owns 
some mines in Mexico. But most of 
the other leading companies have 
some interests in foreign countries. 


Awnaconpa, the largest factor in 
world copper trade, has two of its 
most important and lowest cost prop- 
erties in Chile, which last year pro- 
duced 260,000 tons of copper against 
total domestic production of 139,000 
tons. The Cananea property in 
Mexico produced an additional 22,- 
000 tons. Total capacity of the latter 
property and the two Chilean mines 
is about 400,000 tons of copper per 
annum, plus smaller recoveries of 


14 


other metals. Annual capacity of the 
Montana properties is 150,000 tons 
of copper (and 180,000 tons of zinc). 


KENNECOTT owns the Braden prop- 
erty in Chile which produced 159,000 
tons of copper last year, but mines 
in this country yielded 299,000 tons. 
Of total capacity, about 68 per cent 
can be produced in the United States 
and the balance in Chile. The Utah 
and Nevada properties are considered 
superior to Anaconda’s domestic 
mines, and the company is less af- 
fected by conditions abroad than its 
larger competitor. 


AMERICAN SMELTING’s foreign 
holdings are somewhat difficult to es- 
timate from an earnings standpoint. 
The Mexican copper smelters have an 
annual capacity of 648,000 tons of 
charge, the lead smelters about .752,- 
000 tons of charge, and 91,200 tons 
of zinc concentrates can be handled in 
that country. But the company 
smelts and refines ores and concen- 
trates produced by independents and 
the exact amount of its own produc- 
tion abroad is not revealed. It was, 
however, stated that earnings of 
Mexican properties accounted for 18 
per cent of earnings in the first two 
months of this year. The company 
also owns mines in Peru, but these 
are considered relatively small. 


CERRO DE Pasco is of course en- 
tirely a foreign producer, with mines 
in Peru which have an annual ca- 
pacity of 40,000 tons of copper, 37,- 
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000 tons of lead and the same amount 
of zinc, 18 million ounces of silver 
and 50,000 ounces of gold. Total 
copper output was 38,000 tons last 
year, and zinc and lead production 
amounted to 14,000 and 21,000 tons, 
respectively. 


Howe Sounp produces non-fer- 
rous metals from properties in 
Mexico, Canada and the United 
States. The Potosi mine in Mexico 
is the largest, with annual productive 
capacity of 63,000 tons of lead, 50,- 
000 tons of zinc and 4 million ounces 
of silver. The Britannia mine can 


produce 23,000 tons of copper, 20,- 
000 ounces of gold and_ smaller 
amounts of zinc and silver. The new 
Chelan property in Washington be- 
gan operations early this year; early 
results are encouraging, but no fig- 
ures are as yet available. In 1937, 
the company’s foreign production 
amounted to 21,000 tons of copper, 
56,000 tons of zinc, 63,000 tons of 
lead, and 4.5 million ounces of silver. 


U. S. SMELTING owns low-cost 
mines in Mexico, Alaska and Utah. 
The Mexican properties have an an- 
nual productive capacity of 20 mil- 


lion ounces of silver and 120,000 
ounces of gold. The Alaska proper- 
ties can produce about 200,000 ounces 
of gold each year. Some lead and 
zinc is recovered. Silver production 
last year amounted to 21.5 million 
ounces, of which the greater part 
came from foreign properties. 


These are the leading mining enter- 
prises with investments in Mexico 
and South America. American Metal, 
Newmont Mining and a few others 


might be included in the group, but 


their interests are chiefly in compa- 
mies which are themselves producers. 


Two Outstanding Rail Equipments 


By virtue of their organization and financial background, these 


issues are eminently suited to lead a rail equipment revival. 


DDLY enough, the latest link in 

a chain which seems destined 
to pull the railroad equipment indus- 
try out of the doldrums was sup- 
plied by an ostensibly unfavorable de- 
velopment. Early this month, the 
President’s Emergency Fact-Finding 
Board recommended withdrawal of 
the railroads’ pay cut proposal. Rail 
management accepted. In sympathy 
with the railroad averages, leading 
rail equipment equities subsequently 
advanced to their best 1938 levels. 
Explanation? With the threat of Ad- 
ministration pressure a big factor in 
deciding outcome of the wage ques- 
tion, steps toward remedial legisla- 
tion are more than ever to be ex- 
pected from Washington—a situation 
that holds favorable implications for 
the equipment builders. 

Looking nearer to the present, 
however, it is seen that a number of 
important forces have otherwise been 
making for increased interest in the 
rail equipment group. The heavy 
total of deferred maintenance is one. 
Another is the expansion in car load- 
ings. Having exceeded earlier ex- 
pectations, the autumn freight move- 
ment is now showing good resistance 
to seasonally downward influences. 
And providing current industrial 
trends are maintained, equipment 
makers should experience restoration 
of satisfactory earning power in 1939. 
Meanwhile, market action of the bet- 


ter situated equities should continue 
to reflect the prospects of general im- 
provement. The two issues discussed 
below are cases in point. Both are 
in a position to capitalize fully on any 
revival of equipment buying. And 
while they classify among the more 
conservative equities in their group, 
they nevertheless possess important 
speculative potentialities. 


AMERICAN BRAKE SHOE can point 
to an extraordinary operating rec- 
ord. Despite its membership in a 
“feast or famine” industry, profits 
have been shown in everv year 
since organization and distributions 
have been maintained on the common 
without interruption. The record is 
largely a reflection of two factors: 
First, company’s railroad business is 
primarily of a replacement nature; 
second, products enjoy wide diversi- 
fication. Thus where a profit of 
around $257,000 was eked out in 
1932, the company’s slimmest depres- 
sion year, a record net of some $3.4 
million (or $4.03 per share) was re- 
ported in 1937. Treasury position is 
notably strong and as of September 
30, last, cash of about $6.4 million 
was alone more than four times cur- 
rent liabilities. Although greatly re- 
duced from year-ago levels, black 
operations have been maintained 
throughout the current year; the in- 
dicated dividend rate is $1 per an- 


num, payable quarterly. | Approxi- 


mate price, 47. 


AMERICAN STEEL FOUNDRIES is 
the foremost manufacturer of castings 
and a leading producer of construc- 
tion and repair parts for railway roll- 
ing stock. In contrast to American 
Brake Shoe, its business is more 
closely identified with the building of 
new equipment. Consequently, its 
operating record has been more 
erratic. On the other hand, with re- 
placement orders accounting for a 
good share of sales and with some 
diversification obtained through man- 
ufacture of castings for various indus- 
trial purposes, earnings have per- 
formed in better-than-average fash- 
ion, for a company that is primarily 
a rail equipment. Depression losses 
were recorded in the years 1931-33. 
But the improvement that subse- 
quently set in took earnings up to 
$3.6 million in 1937, equivalent to 
$2.88 per share—the best since 1929. 
Because of red ink results thus far 
in 1938, dividends have not been seen 
since the 25-cent distribution in the 
first quarter. However, with current 
liabilities of only about $2.5 million 
(as of the 1937 year-end) standing 


‘against some $16 million of current 


assets—including about $7 million in 
cash and equivalent—dividends can 
be promptly restored when profits. 
warrant. Approximate price, 34. 
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Valuable 


for 


Future 


Reference 


No. 962 Alleghany Corporation 


No. 696 Panhandle Producing & Refining Co. 


Data revised to November 16, 1938 
Incorporated: 1929, Maryland. Office: Cleve- 
land, Ohio. Annual meeting: First Wed- 20 
nesday in May. Number of stockholders 15 
(April 22, 1938): preferred, - 300; 


° PRICE RANGE 
22, : prior 10 
preferred, 1,800; common, 25,000 5 
Capitalization: Funded debt ‘$77, 514,000 0 oO o 


*Prior preferred stock $2.50 


* Earnings and Price Range (Y) 


cum. cony. (nO par)......... 102,863 shs 0 
Preferred stock $5.50 cum. $1 
($100 par) ex-warrants...... 86,316 shs DEFICIT PER SHARE 


2 
7#Preferred stock $5.50 cum. Gan Sac 
with $40 warrants........... 
7$Preferred stock $5.50 cum. 
with $30 warrants.......... 


Common stock (no par)....... 


125,000 shs 


456,223 shs 
4,521,897 shs 


*Callable at $50 per share plus accrued dividends. Convertible into 10 shares of 
common. 7Callable at $105 per share and accrued dividends. {Warrants entitle 
holder to purchase at $30 per share, 14% shares of common for each preferred share, 
to February 1, 1944. §Warrants entitle holder to purchase at $40 per share, 1% 
shares of common for each share of preferred, to April 1, 1940. 


Business: A holding company formed to acquire shares of 
certain corporations with which the Van Sweringens were 
formerly identified and to provide funds for further invest- 
ments from time to time, principally in railroad securities. 
Largest investment is in Chesapeake Corporation, of which 
approximately 71% of the capital stock is owned. 

Management: Situetion is complicated by factionalism. 

Financial Position: Current position weak as a result of 
the impounding of cash under the two senior bond issues and 
the dividend reductions of C. & O. and Chesapeake Corp. 

Dividend Record: Poor. No payments on prior preferred. 
Last preferred payment in 1931. Nothing ever paid on common. 

Outlook: The rate of dividend disbursements on C. & O. 
common stock will continue to be the most important earn- 
ings determinant for Alleghany Corporation. 

Comment: Preferred shares are decidedly speculative. Com- 
mon shares represent a marginal equity in a pyramid. 


RECORD OF PRICE commen 


Years ended Dec. 31: 1933 1934 1938 

Deficit per share..... ps0. 63 D$1.21 12 ps0" D$0.88 *D$0.53 
Price Range: 

35% 8% 5% 33% 5% 5% t1% 

3g h 1% 2% 1 


Six months ended June 30, 1938. To November 16, 1938. 


No. 945 Manati Sugar Company 
Earnings and Price Range (MNU) 
Data revised to November 16, 1938 = 
Incorporated: 1912, New York. Office: 106 15 Sa a 
Wall Street, New York City. Annual meet- 10 
ing: Third Wednesday in October. 5 
0 
Capitalization: Funded debt......$5,500,900 0 
Capital stock ($1 par).......... 430,045 shs = $6 
Note: Warrants are outstanding to pur- Fiscal year Oct 31 
chase 185,000 additional shares of stock at 1931 ‘32 *33 °34 ‘35 ‘36 ‘37 1938 
$12.50 per share on or before November 5, 
1947. 
Business: Company grows sugar cane and manufactures 


and sells raw sugar. Owns about 208,000 acres of land in 
Cuba, 18,000 acres of which are under cultivation. Also leases 
about 30,000 acres, one third of which is planted in sugar cane. 
Sugar factory can produce 600,000 bags of raw sugar in a 
grinding season (January through May). 

Management: Handicapped by conditions beyond its con- 
trol. 

Financial Position: Adequate. Net working capital as of 
June 30, 1938, $903,960; cash, $171,106. Working capital ratio: 
3.9-to-1. Book value of stock, $5.17 per share. 

Dividend Record: Payments on old common 1916 to 1925, 
except 1922; none thereafter and none on former preferred 
after 1926. None on present stock. 

Outlook: Profit possibilities are importantly affected by 
sugar control in Cuba and in this country which prevents com- 
pany from utilizing its full productive capacity. Substantially 
higher prices would be required to offset this handicap. 


Comment: Stock must be classed as one of the more radical 

-speculations. 
*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Dec. 31: 1933 1935 1938 
+Earned per share. D$11.52 31 D$7. “28 pss pss 33 $0.22 

Price Range: 
2% 5% 3% 2% 9 7% t 2% 
% % % % 1% 


*Based on 35,000 shares $7 preferred and 100,000 shares common through 1937; 
present capitalization thereafter. +Fiscal years ended October 31, 1932-37, and eight 
months ended June 30, 1938. {To November 16, 1938. 
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Earnings and Price Range (PDF) 


Data revised to November 16, 1938 


PRICE RANGE 


Incorporated: 1919, Delaware. 
Falls, Texas. 
day in April. 


Office: Wichita 
Annual meeting: Third Tues- 


EARNED PER SHARE $1 


0 
$1 
DEFICIT PER SHaAne $2 


3 
1931 °32 *33 *34 ‘35 ‘37 198° 


Capitalization: Funded debt......*$600,000 
Capital stock ($1 par).......... 687,385 shs 


*Bank loans; 


5-year, 5% secured notes. 


Business: A holding company with subsidiaries engaged in 
producing, refining and marketing petroleum. Producing prop- 
erties and refineries are located in Texas; refineries have a 
daily capacity of 8,200 barrels. Products are marketed in 
Texas, Oklahoma and New Mexico through 65 bulk and 235 re- 
tail stations. Tradenamed brands include: “Noxless” gasoline 
and “Panolene” motor oil; also produces kerosene and fuel oil. 

Management: Unable to show satisfactory earnings. 

Financial Position: Fair, reflecting recent reorganization 
of company under Section 77B. Net working capital as of 
June 30, 1938, $508,207; cash, $67,093. Working capital ratio: 
1.8-to-1. Book value of stock, $2.47 per share. 

Dividend Record: Poor. No payments on former pre- 
ferred since 1923; none ever made on common. 

Outlook: Company occupies a marginal competitive posi- 
tion, as is indicated by the fact that profits have been shown 
in only four of the last fifteen years. 

Comment: The stock carries extreme risks. 


“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price Range 


a ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total High Low 
_ D$0.92 D$0.33 D$0.49 D$0.59 D$2.46 % 
1933 cohanees D 0.77 D 0.71 D 0.11 D 0.15 D 1.86 4%4— % 
1934........ D 0.41 D 0.36 D 0.40 D 0.38 D 1.66 24— % 
D 0.36 D 0.04 D 0.15 D 0.15 D 0.81 % 
. D 0.02 0.08 D 0.05 0.22 0.10 4%4— 1% 
es 0.02 0.34 0.29 D 0.12 0.39 4%— 1 
0.01 0.01 0.04 72 —1 


*Based on 16,800 shares $8 preferred and 198,770 shares common through 1937; 
present capitalization thereafter. Quarterly earnings are before Federal taxes. To 
November 16, 1938. 


No. 958 Universal Pictures Company, Inc. 
Data revised to November 16, 1938 Earnings and Price Range (UVP)Pfd. 
Incorporated: 1925, Delaware. Business 100 Price Rance | 
originally established 1909. Office: RCA 75 
Building, Rockefeller Center, New York 50 
City. Annual meeting: March 15 at Wil- 25 
mington, Delaware. Number of stockholders O Per Oct 31 $40 
as of June 20, 1937: first preferred, 420; 
common, 223. $40 
Capitalization: Funded debt.......... *None DEFICIT PER SHARE re 
1934 32°33 °34 "35 "26 “37 1938 
7tSecond preferred stock 7% 
cum. (5100 Dar) 20,000 shs 
tCommon stock ($1 par)........250, 000 shs 


*As of October 20, 1937, a $1 million mortgage and $4,273,343 secured notes pay- 
able were outstanding. jCallable at $110 per share. tAs of October 20, 1937, 
Universal Corp. (parent co.) owned 100% of 2nd preferred and 91.57% of common. 


Business: Company, directly and through subsidiaries, 
produces and distributes motion pictures. A pioneer unit in 
the industry, company is noted for its extended foreign con- 
nections. Studio property consists of 230 acres in Hollywood, 
Cal., known as “Universal City.” Operates no theatres. 

Management: New group has yet to demonstrate ability. 

Financial Position: Unimpressive. Net working capital as 
of October 20, 1937, $3.7 million; cash, $803,172. Working 
capital ratio: 1.7-to-1. Book value of first preferred stock, nil. 

Dividend .Record: Poor. No payments on first preferred 
since 1932; accumulations total $49 per share. Second pre- 
ferred in arrears since 1927; total $83. Nothing on common. 

Outlook: Top heavy capitalization and insufficient finances 
will probably continue to handicap operations, even under 
otherwise generally favorable conditions. This points to 
probability of a recapitalization. 

Comment: Both classes of stock are highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF FIRST PREFERRED: 
anded about: Jan. 31 Apr. 30 , July 31 Oct. 31 tPrice Range 


1983........ 94 D$21.77 D$7.08 D$18.67 
1.37 0.37 2.57 9.06 13,37 46%—16% 
1935 D D 31.61 5.69 3.28 D 37.91 73 —29 
D D 4.00 0D32.43 D 65.83 D111.31 115 —50 
D 81 D 5.88 D35.15 2. D 60.74 108 —29 
D 21.76 Di11.17 D10.35 eee 36 61%—27% 


*Fiscal years ended about October 31. Calendar years. tTo November 16, 1938. 
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718 American European Securities Company 


No. 723 General Public Service Corporation 


Data revised to November 16, 1938 


Incorporated: 1925, Delaware. Executive office, 15 Exchange Place, Jersey ( AMU) 
City, N. Jv Principal office, Wilmington, Del. Arnual meeting: Second 
Tuesday in March. 


Capitalization: Funded debt........ $3,017,000 
*Preferred stock ($6 cum. nO 50,000 shs 
Common Steck (00 PAE)... 


*Redeemable at $110 a share. 


Business: At formation company took over the: assets of 
Investment Co. for Electrical Enterprises in the U. S.—a 
Swiss company which started business in 1910. Until 1933, 
company was principally interested in public utilities; during 
recent years company has transferred substantial funds into 
industrial common stocks. Management is still identified with 
sponsors of the old Swiss company. 

Portfolio: Of total investments at end of 1937 about 52% 
were in common stocks, 31% in preferred stocks and 17% in 
bonds; the latter two groups consisted mainly of public util- 
ities. Securities had an aggregate stated investment cost of 
$18 million on Dec. 31, 1937, which was $8.3 million higher 
than appraised value. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 1938 
Per $1,000 bond......... $2,346 $4,099 5,271 $3,322 $3,482 
Per share of preferred.... 81.37 187.35 258.23 140.13 7149.74 
Per share of common..... D5.10 9.43 19.57 3.19 74.33 

Investment Income: : 

Per share of preferred.... 4.38 4.57 7.56 8.83 +5.40 
Per share of common..... D0.23 D0.20 0.22 0.40 70.13 

Dividends paid: 

Per share of preferred.. ie *3.00 *7.00 *8.00 $3.00 
Per share of common..... None None None tNone 

Total profit on security sales D905, 000 6,902 D3,259 D3,872 7D1,990,112 
Price Range of common stock: 

10% 9% 145% 17 16% 

4 2% 9% 5 +4 


*On account of accumulations which on September 30, 1938, amounted to $19 a 
share. 7Figures for nine months to September 30, 1938. t¢To November 16, 1938. 


Data revised to November 16, 1938 
Incorporated: 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office: 1 Exchange Place, Jersey City, 
N. J. Annual meeting: First Monday in March. 
*Preferred stock $6 cum. (NO 
*Preferred stock $5.50 cum. (no par) 
Common stock (no par). 


~~ *Callable at $110 a share. 


Business: Until 1933 this general management investment 
trust maintained its funds almost entirely in public utility 
enterprises but during recent years has achieved better 
diversification by investing a large portion of its funds in 
various industrial equities. 

Portfolio: Only half of company’s funds were invested on 
September 30, 1938, and distributed as follows: about 32% 
in common stocks (one-third of which were public utilities); 
6% in preferred stocks, and about 10% in bonds (practically 
all public utilities). Larger holdings among the public utilities 
were in American Gas & Electric, El Paso Natural Gas, Na- 
tional Fuel Gas, Southern California Edison, and Tampa 
Electric. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 1938 
Per $1,000 debenture..... $1,282 $1,754 $2,049 $1,377 +$1,408 
Per share of combined pfd. 71.55 151.38 210.46 83.55 + 90.61 
Per share of common..... D 1.71 1.04 3.55 D 0.59 7D 0.50 

Investment Income: 

Per share of combined pfd. 0.33 D 1.11 1.83 0.28 7D 5.80 
Per share of common..... D 0.21 D 0.26 D 0.15 D 0.19 7D 0.35 

Dividends paid: 

*Per share of $6 preferred. None None *15.00 *18.00 tNone 
*Per share of $5.50 preferred None None *13.75 *16. = tNone 


*Per share of common..... None None None Non tNone 
Total profit on security sales D37,000 421, 000 1,028,000 390, 000 +D861,000 
Price Range of common stock: 
55% 4% 6% 5% 2% 
2 1% 3% 1% ~ 1% 


*Largely on account of accumulations, payments again suspended November, 1937. 
+Figures as of September 30, 1938. {To November 16, 1938. 


No. 717 Atlas Corporation 


Data revised to November 16, 1938 
Incorporated: 1936, Delaware, as a consolidation of predecessor company ( AL 
of same name with several controlled investment trusts. Office, 1 Ex- 
one Place, Jersey City, N. J. Annual meeting: First Tuesday in 
arc 


*Redeemable at $55 a share. > —, 1,951,073 perpetual warrants are out- 
standing to purchase like 5 a share. 


Business: Operates as an investment trust of the general 
management type. Not only holds and trades in securities but 
places substantial funds in special situations such as reor- 
ganizations, or financing new capital issues. Originally formed 
in 1923 as a private enterprise, company has grown to its 
present size chiefly through acquisition of other investment 
trusts. Over 20 such trusts have been either merged with 
Atlas Corporation or dissolved. Floyd Odlum is president. 

Portfolio: Holdings as of April 30, 1938, were widely diver- 
sified. Largest single investment was in debentures of Util- 
ities Power & Light Corporation (face value, $20.9 million, 
market value, $10.5 million). Blocks of common valued at 
over $500,000 each were held in Amerada Corp., American 
Smelting, Chrysler, Humble Oil & Refining, International 
Harvester, Philip Morris, Sears Roebuck, Tide Water Associated 
Oil and United Fruit. 


*STATISTICAL POSITION, YEARS ENDED OCTOBER 31: 


Net Asset Value: 1934 1935 1936 1937 1937 
+Per share of preferred...... $224.48 $289.65 $227.12 $143.61 $118.44 
Per share of common....... 10.66 15.25 18.77 13.36 $9.44 

Investment Income: 

Per share of preferred...... 1.38 1.37 7.08 3.87 $0.87 
share of common....... D0.10 D0.10 0.31 0.12 +D0.09 

vidends paid: 

Per share of preferred...... 3.00 3.00 2.25 3.00 §2. = 


Per share of common...... None 0.30 0.80 0.80 §0.2 
proat on — sales. . 2,004,000 11,063,000 8,205,000 D280,924 827 
Price Range of common stock: 
7% 7% 11% 7 $5% 


~ *Years 1938, 1934 and 1985 ended December 31; 1936 for 10 months ented 
October $1. {Based on an aggregate of 261,000 shares from 1934 to 1935, 469,253 
shares in 1936, 495,979 in 1937 and 478,597 in 1938. {$6 months ended April’ 30, 
1938. §To November 16, 1938. 


No. 735 United States & Foreign Securities Corp. 


Data revised to November 16, 1938 


Incorporated: 1924, Maryland. Office: 921 Bergen Avenue, Jersey City, ees. 
N. J. Annual meeting: Third Wednesday in March at Baltimore, Md. 
Capitalization: Funded debt............. Non 


*Redeemable at $105 a share. 

Business: An investment trust of the general management 
type, operating under the sponsorship of Dillon, Read & Co. 
Charter permits company to engage in commercial, mercantile, 
and industrial enterprises of all kinds, but operations have 
been solely in the investment field. The investment trust may 
also promote or financé new enterprises of all sorts. 

Portfolio: As of September 30, 1938, over 90% of company’s 
funds were invested in a widely diversified list. The largest 
single item was represented by company’s holdings in United 
States & International Securities Corporation, in which it holds 
94% of the second preferred and 80% of the common. Largest 
holdings of bonds are American & Foreign Power deb. 5s, 2030; 
Electric Power & Light deb. 5s, 2030; and United Light & Rail- 
ways, deb. 5%s, 1952. Common stock investments include repre- 
sentation in the drug, food, manufacturing, merchandising, 
mining, oil, utility and tobacco industries. Foreign commit- 
ments were negligible. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 +1938 
Per share of lst preferred... $129.76 $169.39 $269.69 $146.91 $163.97 
Per share of 2nd preferred.. 120.81 287.25 708.52 192.81 264.18 
Per share of common........ 0.09 8.11 28.88 2.79 6.15 


Investment Income: 


Per share of 1st preferred... 5.21 7.75 8.85 
Per share of 2nd preferred... D 4.87 D 3.32 7.36 11.97 D 36 
Per share of common....... D 0.54 D 0.47 0.07 0.30 DO.4 
Dividends paid: 
Per share of Ist preferred... 6.00 6.00 6.00 6.00 t 6.00 
*Per share of 2nd preferred... . None None None None tNon 
Per share of common........ None None None None tNon 
Total profit on security sales.. D122,000 32,000 482,000 125,000 27, 874 
Price Range of common stock: 
15% 15 20 24% $13 
6 4% 13 5 


*Accumulation on first preferred were $1 and on second preferred, $41.50 a share on 
+Figures as of September 30, 1938. {To November 16, 1938. 


(Please turn to page 28) 
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The Motor 
Upswing 


Cheering reports come irom the 
motor industry, which has been hold- 
ing its annual show in New York 
City and soon will follow it with 
similar shows in other metropolitan 
centers. The attendance this year has 
been satisfactory, all things consid- 
ered, and orders for new cars have 
been at a rate that has made manu- 
facturers raise their estimates of car 
sales for the coming season. Early 
last summer it was predicted that the 
1939 demand for new cars would ex- 
ceed by 25 per cent the sales of 1938. 
Now it looks as if the expansion may 
reach forty if not fifty per cent. 

There could not be a better portent 
for the general business outlook than 
the realization of these high expecta- 
tions. They indicate to what extent 
confidence in the future is developing. 
The revival in the motor industry is 
of great significance to other indus- 
tries, for directly and indirectly it con- 
sumes probably one quarter of all the 
production of the country. 

There is no business, once it gets 
into its stride, which more powerfully 
influences the increased circulation 
of money than the motor industry. 
Several times it has been the lever 
that pried the country out of a de- 
pression, and it looks as if it will do 
it once again. 


Judged by 
the Record 


All newspaper columnists had their 
own versions of the outcome of the 
election. Editorial comments were 
equally at variance. Candidates and 
party chieftains were either chorusing 
“T told you so” or were offering alibis, 
—depending upon what side of the 
fence they were. 

Such is always the aftermath of 
our national pastime of going to the 
polls and registering our appraisal of 
the handling of our national affairs by 
our political trustees. Thus do the 


people record their personal convic- 
tions. 

What they have said is emphatic 
enough to indicate what they have 


thought. Through their ballots they 
have shown it is their desire to with- 
draw the mandate supposedly granted 
two years ago, and without any re- 
straining checks, to do what was 
deemed for their best interests, re- 
placing it with the admonition hence- 
forth to go slowly with any further 
experimental reforms. 

What they want most now is an 
extended opportunity to provide our 
natural economic forces the chance to 
exert their healing influences upon 
our normal life. 

That is the answer of the polls. 

For six long years opportunists and 
theorists have had free reign in 
demonstrating that “the more abund- 
ant life” could be made a reality and 
was not an utopian dream. They 
have failed because they cannot in- 
telligently treat with the realities of 
the social system. 

The people did not arrive at their 
conclusion from any theoretical point 
of view. They just looked at the 
record of these six years, each from 
his own economic standpoint, and 
their answer to this study of the 
record was the pressing need of a 
change. 

All the honeyed phrases about pros- 
perity and “we planned it that way” 
could no longer be digested by a 
stomach drained of its proper nutri- 
tion by debts and increased costs. 
Henceforth more sturdy provender 
must be furnished. 
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By no means have the people re- 
jected the humanitarian objectives of 
the President. They have not turned 
their backs on the needy. All they 
have said is that the methods are 
wrong, though the intention is well 


meant, and all they wish. to see 


brought about is a more practical ap- 
proach to the problems. 

To this conclusion they arrived 
when they judged the record of the 
past six years with its continuous per- 
formance of failures. 

That was the peoples’ verdict. 


Germany Goes 


Berserk 


It seems almost inconceivable that 
a cultured people like the Germans 
could indulge in an orgy of hate 
which is comparable only to the reign 
of terror into which Robespierre and 
his sans-cullottes plunged the French 
people. Such a sadist nature has 
heretofore been no part of the Ger- 
man people. Nor has there existed, 
as was the case with France, that 
depth of poverty which spumed forth 
its bloody revolution. 

What has happened in Germany 
is that the mob spirit has been al- 
lowed relentlessly to vent its spleen 
upon a race of peaceful people who 
unfortunately are not of Aryan blood, 
which is but a catch phrase and fur- 
thermore only an excuse, for in Ger- 
many it is not alone the Jew, but the 
Catholic and the Lutheran, who feels 
the oppressive boot of tyranny. Stu- 
dents of history are wondering if the 
present Nazi régime is not fashioning 
for itself a prototype of the French 
revolution which ended so abruptly 
with the doom of its spewers. It 
has started on much the same course, 
first proscription, then confiscation, 
then wholesale extirpation. 

Injustice eventually finds its own 
penalty in as severe a degree as it 
is permitted to outrage civilization. 
This is inevitable, for the world will 
not condone the class and religious 
pogroms the present régime in Ger- 
many has carried on. 
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Trends Share 


What About The Elections? 


- By Charles J. Collins 


ITHIN the past fort- 

night there has oc- 
curred an event, the pri- 
mary importance of which 
is hardly open to debate. 
This was the attitude reg- 
istered by the American 
voter at the national and 
state elections. ‘This vote 
will bear analysis from 
many angles, but its chief 
significance lies in the na- 
tionwide gains made by conservative 
candidates. This was indicated by Re- 
publican victories in scattered areas 
throughout the United States, by the 
defeat of Governor Murphy of Mich- 
igan and the LaFollette party in Wis- 
consin, and by the success of various 
Democrats who were not in full ac- 
cord with the policies and methods of 
the Administration. Other evidences 
of this trend were the repudiation of 
“thirty dollars every Thursday” in 
California and the rejection of many 
bond issues by the electorate. 


OREIGNERS who have come to 

know this country, its vast re- 
sources, the virility and resourceful- 
ness of its citizens, have said pver 
and over again that if the American 
Republic is ever overthrown ‘it will 
be, not by the barbarian without, but 
by the barbarian within. Over re- 
cent years some have at least ques- 
tioned whether this process of in- 
ternal disintegration was not getting 
under way. At the present time of 
extreme crisis—stationary population, 
full occupation of geographic front- 
iers, exhaustive exploitation of na- 
tural wealth—in the secular trend of 
our economic history, they have seen 
the superimposition of the New Deal, 
under whose aegis has been witnessed 
pitting of class against class, erection 
of an ever mounting federal debt, at- 
tempts at alteration in our basic sys- 
tem of government, subsidization of 
various sectors of the voting popula- 
tion through huge valorizations and 
gratuities, and stifling of private en- 
terprise by admittedly destructive 


ODP 


taxation, excessive regula- 
tion, unsound manipulation 
of money and credit, and 
direct competition of gov- 
ernment and business. 


OVEMBER’S ballot 

should allay these 
fears. In this country the 
balance of political power 
resides with the middle in- 
come group, including the 
The elections indicate that 


farmer. 
this great middle income class, who 
are the stabilizing element in any 
democracy, has finally assayed the 


New Deal in all its ramifications 
and found it wanting. In other 
words, the political tide that had its 
genesis in the 1929 business collapse, 
became evident with the 1930 Con- 
gressional elections, and was in full 
forward swing by 1932, reached its 
high-water mark in 1936 and re- 
versed in 1937 with the illegal sit- 
down strikes, the attack on the Su- 
preme Court, and the attempt, 
through the Reorganization Bill, to 
appropriate additional power to the 
Chief Executive. On all precedent, 
the reverse tide should carry consid- 
erably further. 


LREADY this country is faced 

- at some point ahead with a ma- 
terial rise in the general price level, 
including the cost of living, as the 
result of our recent monetary course, 
of which the debasement of the dollar 
is an important factor. If we are to 
escape something worse, namely, a 
severe currency inflation, it is quite 
evident that at some not too remote 
time private capital by constructive 
employment must ease and then re- 
place the current program of govern- 
ment spending. Yet private capital 
over recent years has been held in 
bondage by a political philosophy that 
has repressed that full and free play 
of individual initiative under which 
such capital functions. This philos- 
ophy, as far as concerns its further 
major legislative propagation, should 


Two Timely and 
Thought Provoking Books.. 


CAPITALISM CRISIS 
by James Harvey Rogers 


Prof. Rogers studies such questions as: 
Is there danger of inflation in the near 
future? Does an unbalanced budget mort- 
gage “future generations’? How long can 
we get results from a primed pump?, as 
well as others in his analysis of the ills 
of our present capitalistic system, pointing 
out the features that must be discarded as 
well as possible methods of intelligent 
$2.50 Postpaid 


SPEAKING FROM VERMONT 
by Gov. George D. Aiken 


An intelligent discussion of some of our 
national problems—agriculture, relief, labor, 
government regulation, youth, etc.—and a 
convincing appeal for a reorganized Re- 
publican party. Concrete suggestions are 
offered for each of the issues treated, and 
throughout it sparkles with samples of 
shrewd Yankee wit. The author’s message 
will find a warm response from those who 
admire the principles for which Vermont 
$2.00 Postpaid 


Financial World Book Shop, 
21 West Street, New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading’ 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John 


Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 
Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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have gone with the wind that blew 
across America on November 8. 


are other major problems, 
of course, yet to be resolved. 
At home there is the need of a better 
relationship between the two impor- 
tant bodies of organized workers, as 
well as between management and 
labor, both of which problems are 
being given attention. Taxes also 
should be revised in the interest of 
releasing rather than imprisoning 
capital. The foreign political situa- 
tion, with Japan in a defiant attitude 
and Germany still at the boiling point, 
has not cleared up. Neither have 
currencies been stabilized, war debts 
compromised, or world tariff bar- 
riers materially lowered. Neverthe- 
less the United States, despite these 
many various major deterrents, has 
achieved a measure of business re- 
covery this year and, because of the 
fundamental step that has now been 
taken toward normalcy by an aroused 
electorate, the foundations for a con- 
tinuation of this underlying trend 
over the year ahead have now been 
strengthened. 


ae from the more promising 
a outlook for the primary or year- 
ly trend of trade and stock prices 
as a result of the brake that has now 
been applied to reform and experi- 
mentation, there remains the ques- 
tion as to what will be the more im- 
mediate or several-month economic 
effects of the elections. On the one 


hand is the improved psychology that 
will necessarily characterize the long- 
term planning of those at the helm 
of business. On the other are the 
unknown near term readjustments 
that might result should an open col- 
lision occur during the first quarter 
between a Congress and a Chief Ex- 
ecutive out of sympathy with each 
other. Perhaps the best index to this 
short term outlook will be the an- 
nouncements and performance of the 
White House over the weeks ahead 
or, in the absence of any wind from 
that quarter, the action of speculative 
markets. These markets are neces- 
sarily engaged in looking to the fu- 
ture and generally sense cross trade 
winds well ahead of their effect on 
business. 


ie THE last mentioned connection 
it might be pointed out that the 
stock market from its low point of 
this year, has already recovered 64 
per cent of its 1937-1938 loss, as 
compared with a 50 per cent recovery 
for business, assuming the Federal 
Reserve index of production can at- 
tain its Wall Street estimate of 100 
in December. Thus, even though 
there may be in the current news 
the ingredients for a market boomlet 
by spring (as some are now predict- 
ing) there is likewise room on busi- 
ness developments to date for the 
market, once the immediate blush of 
the election news has passed, to re- 
tire somewhat as it lays the ground- 
work for such a forward movement. 


Two Decades Ago 


WENTY years ago, the war 

ended which we had entered with 
the spirit of a crusader for the pur- 
pose of ending all wars. The cost of 
it in human lives and other sacrifices 
played no part in our consideration 
of all the responsibilities involved. 
We had an ideal and were prepared 
to bring about its fulfillment. 

Now as we look back upon those 
twenty years our hearts must be 
filled with bitterness and disillusion- 
ment, for hardly a year has passed 
since then that some war has not pre- 
vailed. Instead of ending all wars, 
the sacrifices then made have only 
bred a litter of more wars—for which 
the treaty of hate entered into at Ver- 
sailles is largely responsible. And 
what have we found for ourselves? 


In the place of a spirit of brotherhood 
which we had a right to expect, we 
are looked upon with envy and con- 
fronted on all sides with broken 
pledges. Yet each year on Armistice 
Day we march forth to commemorate 
it and pay homage to those who 
sacrificed their lives so that those who 
follow them should be spared from 
all further horrors of war. 

Why we do this in face of the bit- 
ter disappointment we must feel over 
the failure of a noble resolve, is not 
difficult to analyze. We feel our 
hearts are clean, that our ideals are 
not marred and that so far as our 
part is concerned we have fulfilled 
our mission. For that reason Armis- 
tice Day retains for us those glorious 
memories which it properly should. 


ON 


Digest 


EACTIONARY tendencies were 

predominant last week, particu- 
larly in the early sessions. The drift 
toward lower prices for U. S. Gov- 
ernments was a normal prelude to the 
impending Treasury financing, which 
is expected to include a substantial 
amount of “new money.’ In the 
more speculative divisions, the rather 
substantial market losses—particular- 
ly among the rails—merely followed 
the course of the stock market. The 
New York tractions again provided 
the outstanding exception, advancing 
strongly against the general trend. 


Nickel Plate 6s 

The advance of the unassented 
New York, Chicago & St. Louis 6 
per cent notes to levels above par 
may appear somewhat incongruous, 
but the clue to their market action is 
provided by the report of judgments 
entered against the road in the New 
York courts. As was expected, in- 
dividual holders have filed suits for 
payment of principal and interest. 
One of these suits, involving 99 notes, 
was decided in favor of the plaintiff ; 
the judgment included not only 
principal and interest, but also more 
than $30 per note in costs. Although 
the decision is being appealed, it is 
difficult to see how the company can 
escape making full payment to those 
noteholders to take the trouble to 
bring suit, unless it were to go into 
bankruptcy. And, if each judgment 


TREND OF THE BOND AVERAGES 
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necessitates the payment of 3 points 
per note, or more, in costs, it would 
obviously be cheaper to buy in the 
notes in the open market at any level 
at or below 103. It is reported that 
about 500 other suits of like nature 
are pending in the New York Mu- 
nicipal Court. 

About 86 per cent of the notes 
were deposited in assent to the ex- 
tension plan. Action of the man- 
agement in declaring the plan opera- 
tive was evidently taken in order to 
forestall further withdrawals, which 
had resulted in a decline in the ratio 
of assents to 83% per cent at one 
time. Although the policies of the 


road can easily be justified on prac- 


tical grounds, there has been con- 
siderable criticism of the manage- 
ment’s action in the face of earlier 
categorical statements to the effect 
that bankruptcy was inevitable unless 
“substantially all” of the notes were 
deposited in assent. Each additional 
evidence of the elasticity of this term 
makes the negotiation of subsequent 
voluntary adjustment plans more dif- 
ficult, especially when the hold-outs 
are rewarded by full payment in cash. 
It has been reported that some of 
the suits have been settled out of 
court by payments in excess of full 
principal and interest due, and that 
a considerable amount has been ex- 
pended by the road in buying up the 
unassented notes in the open market. 
These tactics will probably succeed 
and, assuming continuance of recent 
favorable traffic trends, financial dif- 
ficulties of a lasting nature should be 
averted. However, since traffic and 
earnings constitute the fundamental 
factor in the valuation of the road’s 
obligations, the refunding 4%s and 
5%, which have a senior claim to as- 
sents and earnings, and which offer 
greater possibilities for appreciation 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Atlanta Joint Stock Land 
Bank of Atlanta, Ga., coup. 
& regist. 3s, 
Belgium (Kingdom of,) ext. 
6s, 1955 


Entire Dec. 
$1,475,300 Jan. 
63,500 Dec. 15,’38 


Container Corp. of America 
Tet Ge, 1046 
First-Trust Joint Stock Land 
of Chicago coup. & regist. 
1054 
Kimberly- Clark Corp. Ist 
4%s, series 1937.......... 
Mississippi 
Service Co. Ist 5s, 1954 
Newfoundland Light & Power 
Co. Ltd. 1st 5%s, 1971. 
Oklahoma Gas Co. 
Ist & coll. tr. 5s, 1946.. 
Norway (Kingdom of} Mu- 
nicipalities Bank gtd. 5s, 
Platte Valley Telephone Corp. 
Potomac Joint Stock Land 
Bank of Alexandria, Va. 
Smith (Percy) Mercantile Co. 
Ist serial 6s, dated 1927 


Entire Dec. 1,'38 
280,000 Dec. 15,’38 
Entire Dec. 1,'38 
Entire Dec. 10,’38 
46,000 Dec. 10,’38 


34,000 June 1,’39 
Entire Jan. 


Entire Dec. 1,’38 
Entire Dec. 1,’38 


in the event of future prosperity for 
the Nickel Plate, appear preferable to 
either the assented or the unassented 
notes. They are selling below the 
quotations for the extended 6s, 1941, 
which are being traded over the 
counter on a price basis of 61 bid, 
65 asked. 


Election Results 

One of the least publicized, but 
nevertheless most interesting of the 
details of the election results, is the 
fact that the large majority of bond 
issue proposals which came up before 
the electorate of various states met 
defeat. Of a total of about $100 mil- 
lion of proposed bond issues, voters 
in state and municipal elections 
turned down all but $11.8 million. 
This evidence of increasing con- 
Servatism on the part of voters, al- 
though possibly somewhat disappoint- 
ing to municipal bond houses, is en- 
couraging to the investing public as 
a proof that the general public is be- 
coming more tax conscious. 


Strange Reasoning 


HURMAN ARNOLD, the As- 

sistant Attorney General in 
charge of anti-trust cases, when he an- 
nounced the consent decree between 
the Government and the two large 
automobile companies, seized upon 
the occasion to denounce with un- 
usual gusto the expenditure of large 
sums on advertising on the grounds 
they fostered monoply. 

He holds that large companies with 
substantial resources can advertise on 
a scale that smaller competitors can- 
not rival, and thus obtain a decided 
advantage. Yet Mr. Arnold is not 
opposed to advertising, the purpose of 
which is to increase consumption. 

What strange reasoning that is. 
No matter what the form of adver- 
tising, it can hardly avoid increasing 
consumption. If it makes its product 
more attractive, it accomplishes the 
same purpose. Arnold’s strange busi- 
ness philosophy has resulted in a tur- 
moil in the industrial world, for it 
fears that if these thoughts are put 
into practice it will become difficult 
for an advertiser to determine what 
advertising can be construed as fos- 
tering monoply and what is designed 
to increase consumption. 

It is all nonsense which could be 
expected to issue only from a person 
who is as unfamiliar with legitimate 
business practices as is a babe in 
the woods. 


AN IDEAL 
GIFT 


Why worry about shopping 
crowds in the busy stores 
when— 


FINANCIAL 
WORLD 
is such an ideal gift for an investor 
friend, relativé, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 


simply wants to keep posted on what 
is going on. 


This is one gift that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. A gift that's practical, a gift 
that's substantial, yet without flash or 
ostentation. 


Send Your Holiday 
Gift Orders Early— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 


USE CHRISTMAS GIFT COUPON 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send 
THE FINANCIAL WORLD one year 
and Gift Card with my Holiday Greet- 
ing to be delivered Christmas morning 
to address below: 


NAME 
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& 
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Send Gift Card and Greetings FROM 
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What 12 STOCKS 
Do Experts Favor 
at CURRENT LEVELS? 


A SPECIAL. UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at 
current levels. This list is ob- 
tainable from no other source. 
Experience has shown that 
stocks recommended by three 
or more financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 

Send for Bulletin FW-66 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


As 
A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up low-priced issues 
which are really undervalued and not merely 
cheap. 

But such issues are hard to find. We have lo- 
cated one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expected to expand sharply, earnings 
should do likewise. The technical position is 
strong and the stock points higher. Still it now 
sells for around $8 a share. It is not a “cat or 
dog” — it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH, BUREAU, INC. 


Div. 876, Chimes Building, Syracuse, New ¥ 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


Brevities 


NOTE that General Motors’ next 

innovation in “Frigidaire” electric 
refrigerators will be quick-frozen food 
storage cabinets—initial bid will be 
made to hunters who want to preserve 
fish and game for future eating. .. . 
The bringing to life of the comic-strip 
characters, Blondie, Dagwood, Baby 
Dumpling and Daisy (the pooch), in 
a feature film has uncovered a bo- 
nanza for Columbia Pictures—a new 
“Blondie” series of pictures is ex- 
pected... . Budd Manufacturing con- 
tinues to expand its line of products 
for aviation—recent additions in- 
clude: rudders, stabilizers, elevators 
and fuel tanks for aeroplanes. . . 
So many kinds of vegetable matter 
are being utilized as raw materials 
for unusual products that it is not 
surprising that potatoes are to be 
pressed into service—the U. S. De- 
partment of Agriculture discovers 
that white potatoes make excellent 
glue, while sweet potato syrup is a 
better base for beer, and potato peel- 
ings can be converted into a good 
substitute for cork. 


HE proposed liquidation of 

Pathe Film has brought up the 
question as to what is going to hap- 
pen to the company’s famous “roos- 
ter” trademark—it is said that sev- 
eral corporations would like to ac- 
quire it, rather than see it pass out 
like the “Blue Eagle.” . . . More 
will soon be heard of /ndustrial Ray- 
on’s new process which spins thread 
some 800 times faster than other 


By A. Weston Smith, Jr. ~— 


methods—the process will do for 
rayon what the continuous strip mill 
has done for steel, according to origi- 
nators. . . . The two big features of 
the coming R. H. Macy annual 
Thanksgiving Day parade in New 
York will be a 75-foot tall balloon 
in the likeness of “Uncle Sam” and 
43-foot long zeppelin to resemble 
“Ferdinand the Bull’—both of these 
giant inflations were made by Good- 
year Tire....F. L. Jacobs Company 
will not be in production of its new 
“Air-Track” for airports until early 
next year—this is the device that 
makes the blind landing of airplanes 
practically automatic. ... 


ACK to velvet neckties after all 

these years is indicated in the 
new line of “Sun Ray” velvet neck- 
wear being introduced by Cluett, Pea- 
boudy—of course, the new velvet 
cravats will be in modern patterns 
or mixtures, dots and stripes. . 
. . . Lawner-Martin combines two 
of the oldest games in its new 
“Roll-Checkers”—the old fashioned 
checker board has been modern- 
ized in metal with sockets and 
grooves and is played with marbles 
in two colors. . . . To show that 
General Electric can find a solution 
for almost any problem, note its lat- 
est product—an electric heater for 
outdoor clocks during the winter... . 
It had to come sooner or later but 
Motion Picture Herald did the job 
—a survey of all of the kinds of 
‘giveaway” nights now being cele- 
brated in the movie theatres: 


HIGHER 
LEVELS 
IN 19392 


Send for Bulietin FWN-23 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


Archery Night 
Auction Night 
Auto Night 

Bango Night 
Bair-Oh Night 
Bank Award Night 
Bank Deposit Night 
Bank Night 

Banko Night. 
Bank Roll Night 
Baseball Night 
Beano Night 
Bingo Night 
Bolito Night 

Book Treasure Night 
Bondday Night 
Bonus Night 

Buck Night 

Cash Night 
Chance Night 
China Grab Night 
Corando Night 


Country Store Night 
Crazy Auction Night 
Cuba Night 

Derby Night 
Dinnerware Night 
Dividend Night 
Dopey Night 

‘Dr. QO. Night 
Ford Night 

Gift Night 
Giveaway Night 
Glassware Night 
Grab Bag Night 
Gueso Night 
Hollywood Night 
Honey Night 
Household Night 
Ingo Bike Night 
Jackpot Night 
Kameragraph Night 
Keeno Night 

Keno Night 


Kris Kringle Night Quizo Night 

Ladies Night Quizzer Night 
Live-Baby Night Race Night 

Lotto Night Racing Derby Night 
Lucky Night Poulette Night 


Lucky Chair Night 
Lucky Strike Night 
Magic Eye Night 
Mexicali Night 
Monte Carlo Night 
Movie Bucks Night 
Pennies Night 
Pay-Nite 
Photo-Pay Night 
Pioneer Gold Night 
Pitcher Night 
Pot O’ Gold Night 
Poultry Night 
Premium Night 
Prof. Daffy Night 
Prosperity Night 
uiz Night 


School Night 
Screen Night 
Screeno 

Sittin’ Pretty Nite 
Skreen-Chek Night 
Surprise Night 
Sweepstakes Night 
Ten-O-Win Night 
Theatre School Nite 
Tip-Top-Toe Night 
Treasure Chest Nite 
Treasure Hunt Night 
Uproar Hour Night 
Wahoo Night 
Winner Night 
Work Night 

Zippo Night 
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UTILITIES RISE 
25% TO 31 “AVE.”? 


A full chapter in our 122 page 
1938 Forecast book is devoted to 
this subject—a conclusion is 
reached. Chapter is free to The 
Financial World readers who 
own utilities. Write to 


24 FENWAY BOSTON Mass 


SELECTING 


SETS 


FRASED on the theory that every cause eventually produces its natural 
effect, THE FinaNcIAL Wortp publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 
bearing on commerce, industry and finance. The form of presentation is 
designed to encourage rapid appraisal of the highlights which will ultimately 
be reflected in the fundamental economic trend. While historical record has 
necessarily been considered as an important factor, the opinion contained in 


the summary is dominantly based on future probabilities. 


Positive 


Automobile Industry: Output expands fur- 
ther—tops corresponding 1937 week for 
first time this year—sales continue up- 
ward climb. .. . Automobile Show open- 
ings mirror public interest. 


Machine Tool Index: Increase in new or- 
ders sends October index higher—three 
months’ moving average rises up for 
third successive gain. . . . Uptrend 
presages further expansion in industrial 
production. 


Electric Output: Production of electricity 
increases slightly over preceding week 
—remains above like 1937 period— 
widens gain between this year and last. 
... Reflects rising industrial activity. 


Steel Activity: Scheduled operations ex- 
tend advance—gain 2.6 per cent (or 1.6 
points) to 62.6 per cent of capacity— 
miscellaneous and automotive demand 
are factors in rise. . . . Production run- 
ning at year’s best level. 


Week’s Summary 


Neutral 


General Motors Work Plan: General Motors 
to stabilize jobs during slack periods— 
will advance “loans” repayable in work 
only. . . . Represents courageous step 
toward solving problem of income-se- 
curity for labor. 


Car Loadings: Movement of revenue 
freight contracts seasonally—off 35,507 
cars from previous week... . Fut year- 


to-year decline cut to 7.6 per cent—best 
comparison of 1938. 


Negative 


Foreign: Intense anti-Semitic outbreak in 
Germany follows assassination of secre- 
tary at German Paris Embassy—Wash- 
ington lodges sharp protest, calls Am- 
bassador home—German press denounces 
U. S. stand. ... Relations strained. 


Post-election appraisals revealed that business generally favored return 
of the Government to a “two party” basis and industrial activity continued 


to forge ahead. 


from abroad gave fresh cause for concern. 


Close on the heels of this development, however, news 


On its face, assassination of the 


third secretary of the German Embassy in Paris last week was calculated to 


stir a serious reprisal. 


But it is doubtful whether the world expected the 


THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 


Let TECHNIGRAPHICS be your guide ip 
selecting the most outstanding stocks for profit. 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Pubiished by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


AUTO FACTS! 


All of them are in the newly-published 
Ward’s Automotive Year Book for 
1938, published by the well-known 
Ward’s Automotive Reports. Produc- 
tion — sales — exports — chronology — 
financing—executives’ lists. Compiled 
for quick reference. Board binding, 
56 9x12 inch pages. $2.50 postpaid from 


WARD’S REPORTS 


516 Marquette Bldg. Detroit, Mich. 


Is Bull Move 
Now Ending? 


retaliatory action to assume the form and proportions that it did. Aside 
from whatever moral considerations may be involved, the fact remains that 
throwing of the refugee problem into sharp relief has had an adverse effect 
on international tempers. Outwardly, recall of the American Ambassador 
from Berlin was technical; actually, it amounted to only a little less serious 
move than severing of diplomatic relations. Insofar as the domestic economy 
is concerned, it is still too early for categorical opinion regarding the longer 
| range effect of this development. Meanwhile, statistical business improve- 
ment remains very much in evidence and the balance sheet continues to 
mirror an upward industrial trend —Written for the week ended November 17. 


How the Business Ledger Stands 
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or $7.50 for a six months’ subscription. 


165 BROADWAY 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- - 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
Remember, “THE ECONOMIST’S” articles are eagerly Bay | and 

unbounded respect in every business center of the world. Send $1 for 


Address—R. 


four weeks’ trial 


S. FARLEY 
New York, N. Y. 
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volume.. Aided by a number of high- 
ly successful releases, company has 
been making one of the best com- 
parative showings in the industry so 
far this year and nine months’ net 
was close to the like 1937 figure 
($2.04 per share, against $2.21). 
Considering that dividends from 
company’s investment in National 
Theatres will probably be seen in the 
current quarter, it is not unreason- 
able to expect that full year earnings 
will compare favorably with 1937 re- 
sults. (Also FW, Sept. 7.) 


U. S. Freight Cc 

Stock, at current levels of about 
10, does not present outstanding at- 
traction at this time and purchases 
should be avoided. Despite the fact 
that some comparative improvement 
was shown in the September quarter, 
there is little evidence that a definite 
change for the better has taken place. 
Furthermore, it is significant that last 
week the ICC recommended that car- 
riers take steps to handle the less- 
than-carload freight business now be- 
ing handled by freight forwarding 
companies. All circumstances con- 


sidered, there is little incentive for 
placement of funds in U. S. Freight 
shares at this time. 


Walworth Cc 

Though obviously speculative, 
shares are reasonably attractive for 
their cyclical potentialities; approx. 
price, 9. If operations in the current 
quarter continue to improve at the 
rate set in the September period, the 
chances are that black figures will 
be shown in the final months this 
year. The company is_ benefiting 
from the higher level of building ac- 
tivity and providing that present in- 
dustrial trends continue, restoration 


of satisfactory earning power should 
be seen in 1939. As illustrated by 
results for 1936 and 1937, Walworth 
shares can reflect favorable earnings 
leverage during periods of generally 
rising business. (Also FW, Oct. 19.) 


Wrigley 

At current levels, around 73, 
shares are attractive for retention, 
largely for dividend income (yield on 
$3 reg. div. plus 50 cents extra paid 
and declared this year, 4.8%). While 
it is recognized that full year earn- 
ings will fall below 1937 results, this 
has had little effect on demand for 
these shares. Prices are not only 
around the best levels of the year but 
are within striking distance of the 
1937 high point as well. This is, of 
course, largely explained by the com- 
pany’s relatively stable earnings and 
dividend record over a long period 
of years—plus maintenance of a sound 
financial condition. As a result the 


stock enjoys a sizeable following. 
(Also FW, Sept. 21.) 


Worthwhile Purge 


N the matter of purges (which in 

most cases are disagreeable and 
politically a thankless job) there is 
one purge which is worthwhile at- 
tempting. It is the elimination of such 
undesirable securities from the New 
York Stock Exchange list as have 
ceased to possess any tangible values, 
but while they continue to be traded 
they tempt speculation on the part 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


National Oats 
Armour & Co. 
Ward Baking 
Purity Bakeries 

United Chemicals 


Baldwin Rubber 
Liquid Carbonic 
Louisville Gas & Electric (Del.).. 
Nevada-California Electric ....... 
New England Gas & Electric..... 
Pacific Gas & Electric........... 


Amer. Power & Light............ 
Amer. Zinc Lead & Smelting.... D 
Anaconda Copper 
Atlantic Gulf & West Indies S/S D 
Boeing Airplane D 
Breeze Corp. 
Briggs Mfg. 
Chile Copper 
Coca Cola International 
Columbia Gas & Electric......... 
Columbian Carbon 
Eastern Steamship 
Gaylord Container 
Goebel Brewing 
Greene Cananea Copper 
Hackensack Water 
Hecla Mining 
International Nickel ............. 
ry 
Lion Oil Refining 
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10 Months +4 
12 Months to october 23 
p 3.57 
40 Weeks to 8 
1.04 0.54 
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PER SHARE 


COMMON STOCK 1938 1937 
9 Months to September x 

Louisiana Land & Exploration..... $0.36 $0.5 
1.15 3.89 
McKesson & Robbins ............ 0.23 1.00 
Merchants & Miners Transportation D 0.51 0.43 
Muskegon Piston Ring............ 0.55 ose 
0.30 1.09 
National Power & Light.......... 0.89 0.99 
New York Shipbuilding.......... c 0.06 oes 
0.36 1.20 
0.45 2.48 
Sweets Co. of America........... 1.45 1.57 
D 0.55 D 0.04 
D 0.42 0.68 
D 0.52 1.45 
p 0.72 Dp 2.25 
D 0.48 D 0.04 
D 0.87 0.96 
Western Union Telegraph......... D 1.48 2.70 


Ove 

PADS 


a41.56 
p17.19 
White (S. 8S.) Dental Mfg....... i 
White Rock Mineral 

6 Months to  Sevetmber 30 


Bulova Watch 
Pittsburgh Steel 


Federated Department Stores..... 
Filene’s (William) Sons.......... 


D 03 
12 Months to 30 
saben’ D 0.74 0.12 


a—on Class A Stock. c—on Participating Stock. 
h—on $5.50 Preferred Stock. p—on Preferred Stock. 
*—42 Weeks to October 16. t—9 months to September 
30. D—Deficit. 


Michigan Sugar 


2 Months t ember 30 
5 ) Month | 
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| 
3 Months to September 30 
D 1.25 0.20 
4 6 Months to July 31 
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have gone with the wind that blew 
across America on November 8. 


. erg are other major problems, 
ol course, yet to be resolved. 
At home there is the need of a better 
relationship between the two impor- 
tant bodies of organized workers, as 
well as between management and 
labor, both of which problems are 
being given attention. Taxes also 
should be revised in the interest of 
releasing rather than imprisoning 
capital. The foreign political situa- 
tion, with Japan in a defiant attitude 
and Germany still at the boiling point, 
has not cleared up. Neither have 
currencies been stabilized, war debts 
compromised, or world tariff bar- 
riers materially lowered. Neverthe- 
less the United States, despite these 
many various major deterrents, has 
achieved a measure of business re- 
covery this year and, because of the 
fundamental step that has now been 
taken toward normalcy by an aroused 
electorate, the foundations for a con- 
tinuation of this underlying trend 
over the year ahead have now been 
strengthened. 


SIDE from the more promising 
* 1X outlook for the primary or year- 
ly trend of trade and stock prices 
as a result of the brake that has now 
been applied to reform and experi- 
mentation, there remains the ques- 
tion as to what will be the more im- 
mediate or several-month economic 
effects of the elections. On the one 


hand is the improved psychology that 
will necessarily characterize the long- 
term planning of those at the helm 
of business. On the other are the 
unknown near term readjustments 
that might result should an open col- 
lision occur during the first quarter 
between a Congress and a Chief Ex- 
ecutive out of sympathy with each 
other. Perhaps the best index to this 
short term outlook will be the an- 
nouncements and performance of the 
White House over the weeks ahead 
or, in the absence of any wind from 
that quarter, the action of speculative 
markets. These markets are neces- 
sarily engaged in looking to the fu- 
ture and generally sense cross trade 
winds well ahead of their effect on 
business. 


= THE last mentioned connection 
it might be pointed out that the 
stock market from its low point of 
this year, has already recovered 64 
per cent of its 1937-1938 loss, as 
compared with a 50 per cent recovery 
for business, assuming the Federal 
Reserve index of production can at- 
tain its Wall Street estimate of 100 
in December. Thus, even though 
there may be in the current news 
the ingredients for a market boomlet 
by spring (as some are now predict- 
ing) there is likewise room on busi- 
ness developments to date for the 
market, once the immediate blush of 
the election news has passed, to re- 
tire somewhat as it lays the ground- 
work for such a forward movement. 


Two Decades Ago 


WENTY years ago, the war 

ended which we had entered with 
the spirit of a crusader for the pur- 
pose of ending all wars. The cost of 
it in human lives and other sacrifices 
played no part in our consideration 
of all the responsibilities involved. 
We had an ideal and were prepared 
to bring about its fulfillment. 

Now as we look back upon those 
twenty years our hearts must be 
filled with bitterness and disillusion- 
ment, for hardly a year has passed 
since then that some war has not pre- 
vailed. Instead of ending all wars, 
the sacrifices then made have only 
bred a litter of more wars—for which 
the treaty of hate entered into at Ver- 
sailles is largely responsible. And 
what have we found for ourselves? 


In the place of a spirit of brotherhood 
which we had a right to expect, we 
are looked upon with envy and con- 
fronted on all sides with broken 
pledges. Yet each year on Armistice 
Day we march forth to commemorate 
it and pay homage to those who 
sacrificed their lives so that those who 
follow them should be spared from 
all further horrors of war. 

Why we do this in face of the bit- 
ter disappointment we must feel over 


- the failure of a noble resolve, is not 


difficult to analyze. We feel our 
hearts are clean, that our ideals are 
not marred and that so far as our 
part is concerned we have fulfilled 
our mission. For that reason Armis- 
tice Day retains for us those glorious 
memories which it properly should. 


ON 


Digest 


DOD PPP PPP 


EACTIONARY tendencies were 

predominant last week, particu- 
larly in the early sessions. The drift 
toward lower prices for U. S. Gov- 
ernments was a normal prelude to the 
impending Treasury financing, which 
is expected to include a substantial 
amount of “new money.” In the 
more speculative divisions, the rather 
substantial market losses—particular- 
ly among the rails—merely followed 
the course of the stock market. The 
New York tractions again provided 
the outstanding exception, advancing 
strongly against the general trend. 


Nickel Plate 6s 

The advance of the unassented 
New York, Chicago & St. Louis 6 
per cent notes to levels above par 
may appear somewhat incongruous, 
but the clue to their market action is 
provided by the report of judgments 
entered against the road in the New 
York courts. As was expected, in- 
dividual holders have filed suits for 
payment of principal and interest. 
One of these suits, involving 99 notes, 
was decided in favor of the plaintiff; 
the judgment included not only 
principal and interest, but also more 
than $30 per note in costs. Although 
the decision is being appealed, it is 
difficult to see how the company can 
escape making full payment to those 
noteholders to take the trouble to 
bring suit, unless it were to go into 


bankruptcy. And, if each judgment 
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necessitates the payment of 3 points 
per note, or more, in costs, it would 
obviously be cheaper to buy in the 
notes in the open market at any level 
at or below 103, It is reported that 
about 500 other suits of like nature 
are pending in the New York Mu- 
nicipal Court. 

About 86 per cent of the notes 
were deposited in assent to the ex- 
tension plan. Action of the man- 
agement in declaring the plan opera- 
tive was evidently taken in order to 
forestall further withdrawals, which 
had resulted in a decline in the ratio 
of assents to 83% per cent at one 
time. Although the policies of the 
road can easily be justified on prac- 
tical grounds, there has been con- 
siderable criticism of the manage- 
ment’s action in the face of earlier 
categorical statements to the effect 
that bankruptcy was inevitable unless 
“substantially all” of the notes were 
deposited in assent. Each additional 
evidence of the elasticity of this term 
makes the negotiation of subsequent 
voluntary adjustment plans more dif- 
ficult, especially when the hold-outs 
are rewarded by full payment in cash. 
It has been reported that some of 
the suits have been settled out of 
court by payments in excess of full 
principal and interest due, and that 
a considerable amount has been ex- 
pended by the road in buying up the 
unassented notes in the open market. 
These tactics will probably succeed 
and, assuming continuance of recent 
favorable traffic trends, financial dif- 
ficulties of a lasting nature should be 
averted. However, since traffic and 
earnings constitute the fundamental 
factor in the valuation of the road’s 
obligations, the refunding 4%s and 
5%, which have a senior claim to as- 
sents and earnings, and which offer 
greater possibilities for appreciation 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Atlanta Joint Stock Land 
Bank of Atlanta, Ga., coup. , 
& vepist. 36, Entire Dec. 1,'38 
Belgium (Kingdom of,) ext. 
GE, $1,475,300 Jan. 1,'39 
Container Corp. of America 
63,500 Dec. 15,’38 
First-Trust Joint Stock Land 
of Chicago coup. & regist. 
Entire Dec. 1,’38 
Kimberly-Clark Corp. Ist 
4%s, series 1937.......... 280,000 Dec. 15,’38 


Mississippi Valley Public 
Service Co. Ist 5s, 1954... Entire Dec. 1,38 
Newfoundland Light & Power 
Co. Ltd. Ist 5%s, 1971.... Entire Dec. 10,’38 
Northern Oklahoma Gas Co. 
Ist & coll. tr. 5s, 1946.... 46,000 Dec. 10,’38 
Norway (Kingdom of) Mu- 
nicipalities Bank gtd. 5s, 
34,000 June 1,’39 
Platte Valley Telephone Corp. 
Entire Jan. 1,'39 
Potomac Joint Stock Land 
Bank of Alexandria, Va. 
Entire Dec. 1,’38 
Smith (Percy) Mercantile Co. 
lst serial 6s, dated 1927 Entire Dec. 1,38 


in the event of future prosperity for 
the Nickel Plate, appear preferable to 
either the assented or the unassented 
notes. They are selling below the 
quotations for the extended 6s, 1941, 
which are being traded over the 
counter on a price basis of 61 bid, 
65 asked. 


Election Results 

One of the least publicized, but 
nevertheless most interesting of the 
details of the election results, is the 
fact that the large majority of bond 
issue proposals which came up before 
the electorate of various states met 
defeat. Of a total of about $100 mil- 
lion of proposed bond issues, voters 
in state and municipal elections 
turned down all but $11.8 million. 
This evidence of increasing con- 
servatism on the part of voters, al- 
though possibly somewhat disappoint- 
ing to municipal bond houses,: is en- 
couraging to the investing public as 
a proof that the general public is be- 
coming more tax conscious. 


Strange Reasoning 


HURMAN ARNOLD, the As- 

sistant Attorney General in 
charge of anti-trust cases, when he an- 
nounced the consent decree between 
the Government and the two large 
automobile companies, seized upon 
the occasion to denounce with un- 
usual gusto the expenditure of large 
sums on advertising on the grounds 
they fostered monoply. 

He holds that large companies with 
substantial resources can advertise on 
a scale that smaller competitors can- 
not rival, and thus obtain a decided 
advantage. Yet Mr. Arnold is not 
opposed to advertising, the purpose of 
which is to increase consumption. 

What strange reasoning that is. 
No matter what the form of adver- 
tising, it can hardly avoid increasing 
consumption. If it makes its product 
more attractive, it accomplishes the 
same purpose. Arnold’s strange busi- 
ness philosophy has resulted in a tur- 
moil in the industrial world, for it 
fears that if these thoughts are put 
into practice it will become difficult 
for an advertiser to determine what 
advertising can be construed as fos- 
tering monoply and what is designed 
to increase consumption. 

It is all nonsense which could be 
expected to issue only from a person 
who is as unfamiliar with legitimate 
business practices as is a babe in 
the woods. 


AN IDEAL 
GIFT 


Why worry about shopping 
crowds in the busy stores 
when— 


FINANCIAL 
WORLD 


is such an ideal gift for an investor 
friend, relative, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 
simply wants to keep posted on what 
is going on. ° 


This is one giff that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. A gift that's practical, a gift 
that's substantial, yet without flash or 
ostentation. 


Send Your Holiday 
Gift Orders Early— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send 
THE FINANCIAL WORLD one year 
and Gift Card with my Holiday Greet- 
ing to be delivered Christmas morning 
to address below: 


| & 
| 4 | 
“* 
| 
USE CHRISTMAS SIFT_ COUPON 
Send Gift Card and Greetings FROM : 
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The FINANCIAL WORLD 


Vol. 70. No. 21 


What 12 STOCKS 
Do Experts Favor 
at CURRENT LEVELS? 


specIAL UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at 
current levels. This list is ob- 
tainable from no other source. 
Experience has shown that 
stocks recommended by three 
or more financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 

Send for Bulletin FW-66 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


— ro 
A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up low-priced issues 
which are really undervalued and not merely 
cheap. 

But such issues are hard to find. We have lo- 
cated one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expected to expand sharply, earnings 
should do likewise. The technical position is 
strong and the stock points higher. Still it now 
sells for around $8 a share. It is not a “cat or 
dog” — it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


. 876, Chimes Building, Syracuse, ow York 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


HIGHER 
LEVELS 
IN 1939? 


Send for Bulletin FWN-23 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


NOTE that General Motors’ next 

innovation in “Frigidaire” electric 
refrigerators will be quick-frozen food 
storage cabinets—initial bid will be 
made to hunters who want to preserve 
fish and game for future eating... . 
The bringing to life of the comic-strip 
characters, Blondie, Dagwood, Baby 
Dumpling and Daisy (the pooch), in 
a feature film has uncovered a bo- 
nanza for Columbia Pictures—a new 
“Blondie” series of pictures is ex- 
pected... . Budd Manufacturing con- 
tinues to expand its line of products 
for aviation—recent additidns in- 
clude: rudders, stabilizers, elevators 
and fuel tanks for aeroplanes. . . 
So many kinds of vegetable matter 
are being utilized as raw materials 
for unusual products that it is not 
surprising that potatoes are to be 
pressed into service—the U. S. De- 
partment of Agriculture discovers 
that white potatoes make excellent 
glue, while sweet potato syrup is a 
better base for beer, and potato peel- 
ings can be converted into a good 
substitute for cork. 


HE proposed liquidation of 

Pathe Film has brought up the 
question as to what is going to hap- 
pen to the company’s famous “roos- 
ter” trademark—it is said that sev- 
eral corporations would like to ac- 
quire it, rather than see it pass out 
like the “Blue Eagle.” . . . More 
will soon be heard of /ndustrial Ray- 
on’s new process which spins thread 
some 800 times faster than other 


Archery Night 
Auction Night 
Auto Night 
Bango Night 


Country Store Night 
Crazy Auction Night 
Cuba Night 

Derby Night 
Bair-Oh Night Dinnerware Night 
Bank Award Night Dividend Night 
Bank Deposit Night Dopey Night 

Bank Night Dr. I. Q. Night 
Banko Night. Ford Night 

Bank Roll Night Gift Night 

Baseball Night Giveaway Night 
Beano Night Glassware Night 
Bingo Night Grab Bag Night 
Rolito Night Gueso Night 

Book Treasure Night Hollywood Night 
Bondday Night Honey Night 


Bonus Night Household Night 
Buck Night Ingo Bike Night 
Cash Night Jackpot Night 


Chance Night 
China Grab Night 
Corando Night 


Kameragraph Night 
Keeno Night 
Keno Night 


Ladies Night 


Movie Bucks Night 


New-Business 


-By A. Weston Smith, Jr. — 


methods—the process will do for 
rayon what the continuous strip mill 
has done for steel, according to origi- 
nators. . . . The two big features of 
the coming R. H. Macy annual 
Thanksgiving Day parade in New 
York will be a 75-foot tall balloon 
in the likeness of “Uncle Sam” and 
43-foot long zeppelin to resemble 
“Ferdinand the Bull’—both of these 
giant inflations were made by Good- 
year Tire....F. L. Jacobs Company 
will not be in production of its new 
“Air-Track” for airports until early 
next year—this is the device that 
makes the blind landing of airplanes 
practically automatic... . 


ACK to velvet neckties after all 

these years is indicated in the 
new line of “Sun Ray” velvet neck- 
wear being introduced by Cluett, Pea- 
body—of course, the new velvet 
cravats will be in modern patterns 
or mixtures, dots and stripes. . 
. . . Lawner-Martin combines two 
of the oldest games in its new 
old fashioned 
checker board has been modern- 
ized in metal with sockets and 
grooves and is played with marbles 
in two colors. . To show that 
General Electric can find a solution 
for almost any problem, note its lat- 
est product—an electric heater for 
outdoor clocks during the winter... . 
It had to come sooner or later but 
Motion Picture Herald did the job 
—a survey of all of the kinds of 
‘giveaway” nights now being cele- 
brated in the movie theatres: 


Kris Kringle Night Quizo Night 
Quizzer Night 

Race Night 

Racing Derby Night 
Poulette Night 


Live-Baby Night 
Lotto Night 
Lucky Night 
Lucky Chair Night School Night 

Lucky Strike Night Screen Jumbo Night 
Magic Eye Night Screeno 

Mexicali Night Sittin’ Pretty Nite 
Monte Carlo Night Skreen-Chek Night 
Surprise Night 
Sweepstakes Night 
Ten-O-Win Night 
Theatre School Nite 
Tip-Top-Toe Night 
Treasure Chest Nite 
Treasure Hunt Night 
Uproar Hour Night 


Pennies Night 
Pay-Nite 

Photo-Pay Night 
Pioneer Gold Night 
Pitcher Night 

Pot O’ Gold Night 
Poultry Night 


Premium Night Wahoo Night 
Winner Night 
Work Night 
Zippo Night 


Prof. Daffy Night 
Prosperity Night 
Quiz Night 


No’ 
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The FINANCIAL WORLD 


ASED on the theory that every cause eventually produces its natural 

effect, THE FINANCIAL Wor-p publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 
bearing on commerce, industry and finance. The form of presentation is 
designed to encourage rapid appraisal of the highlights which will ultimately 
be reflected in the fundamental economic trend. While historical record -has 
necessarily been considered as an important factor, the opinion contained in 
the summary is dominantly based on future probabilities. 


Positive 


Automobile Industry: Output expands fur- 
ther—tops corresponding 1937 week for 
first time this year—sales continue up- 
ward climb. . . . Automobile Show open- 
ings mirror public interest. 


Machine Tool Index: Increase in new or- 
ders sends October index higher—three 
months’ moving average rises up for 
third successive gain. . . . Uptrend 
presages further expansion in industrial 
production. 


Electric Output: Production of electricity 
increases slightly over preceding week 
—remains above like 1937 period— 
widens gain between this year and last. 
... Reflects rising industrial activity. 


Steel Activity: Scheduled operations ex- 
tend advance—gain 2.6 per cent (or 1.6 
points) to 62.6 per cent of capacity— 
miscellaneous and automotive demand 
are factors in rise. . . . Production run- 
ning at year’s best level. 


Week’s Summary 


Neutral 


General Motors Work Plan: General Motors 
to stabilize jobs during slack periods— 
will advance “loans” repayable in work 
only. . . . Represents courageous step 
toward solving problem of income-se- 
curity for labor. 


Car Loadings: Movement of revenue 
freight contracts seasonally—off 35,507 
cars from previous week. . .. But year- 
to-year decline cut to 7.6 per cent—best 
comparison of 1938. 


Negative 


Foreign: Intense anti-Semitic outbreak in 
Germany follows assassination of secre- 
tary at German Paris Embassy—Wash- 
ington lodges sharp protest, calls Am- 
bassador home—German press denounces 
U. S. stand. . .. Relations strained. 


Post-election appraisals revealed that business generally favored return 
of the Government to a “two party” basis and industrial activity continued 


to forge ahead. 


Close on the heels of this development, however, news 


from abroad gave fresh cause for concern. On its face, assassination of the 
third secretary of the German Embassy in Paris last week was calculated to 
stir a serious reprisal. But it is doubtful whether the world expected the 
retaliatory action to assume the form and proportions that it did. Aside 
from whatever moral considerations may be involved, the fact remains that 
throwing of the refugee problem into sharp relief has had an adverse effect 


on international tempers. 


Outwardly, recall of the American Ambassador 


from Berlin was technical; actually, it amounted to only a little less serious 
move than severing of diplomatic relations. Insofar as the domestic economy 
is concerned, it is still too early for categorical opinion regarding the longer 
range effect of this development. Meanwhile, statistical business improve- 
ment remains very much in evidence and the balance sheet continues_to 
mirror an upward industrial trend—Written for the week ended November 17. 


How the Business Ledger Stands 


Positive 
4 


Neutral 


WILL THE 


UTILITIES RISE 
25% TO 31 “AVE.”? 


A full chapter in our 122 page 
1938 Forecast book is devoted to 
this subject—a conclusion is 
reached. Chapter is free to The 
Financial World readers who 
own utilities. Write to 


¥ 24 FENWAY BOSTON. Mass. 4 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 18% to 30! 

Let TECHNIGRAPHI be guide 
selecting the most for 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chieago. Illinois 


AUTO FACTS? 


All of them are in the newly-published 
Ward’s Automotive Year Book for 
1938, published by the well-known 
Ward’s Automotive Reports. Produc- 
tion — sales — exports — chronology — 
financing—executives’ lists. Compiled 
for quick reference. Board binding, 
56 9x12 inch pages. $2.50 postpaid from 


WARD’S REPORTS 


516 Marquette Bldg. Detroit, Mich. 


Is Bull Move 
Now Ending? 


Write for Free Bulletin FW-1123 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


24 STOCKS 
UNDER $24 


With excellent possibilities 
Send for free copy of this week’s 


Gartley Stock Market Forecast 
Dept. F 
76 William Street » New York 
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of London. 


London. 


or $7.50 for a six months’ subscription. 


165 BROADWAY 


ECONOMIST London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
_ cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—R. 


S. FARLEY 
New York, N. Y. 


NEWS AND OPINIONS 


13 


Conmtinued from page 


volume. Aided by a number of high- 
ly successful releases, company has 
been making one of the best com- 
parative showings in the industry so 
far this year and nine months’ net 
was close to the like 1937 figure 
($2.04 per share, against $2.21). 
Considering that dividends from 
company’s investment in National 
Theatres will probably be seen in the 
current quarter, it is not unreason- 
able to expect that full year earnings 
will compare favorably with 1937 re- 


sults. (Also FW, Sept. 7.) 
U. S. Freight Cc 


Stock, at current levels of about 
10, does not present outstanding at- 
traction at this time and purchases 
should be avoided. Despite the fact 
that some comparative improvement 
was shown in the September quarter, 
there is little evidence that a definite 
change for the better has taken place. 
Furthermore, it is significant that last 
week the ICC recommended that car- 
riers take steps to handle the less- 
than-carload freight business now be- 
ing handled by freight forwarding 
companies. All circumstances con- 


sidered, there is little incentive for 
placement of funds in U. S. Freight 
shares at this time. 


Walworth Cc 

Though obviously speculative, 
shares are reasonably attractive for 
their cyclical potentialities; approx. 
price, 9. If operations in the current 
quarter continue to improve at the 
rate set in the September period, the 
chances are that black figures will 
be shown in the final months this 
year. The company is_ benefiting 
from the higher level of building ac- 
tivity and providing that present in- 
dustrial trends continue, restoration 


of satisfactory earning power should 
be seen in 1939. As illustrated by 
results for 1936 and 1937, W alwodl 
shares can reflect favorable earnings 
leverage during periods of generally 
rising business. (Also FW, Oct. 19,) 


Wrigley ; B+ 

At current levels, around 73, 
shares are attractive for retention, 
largely for dividend income (yield on 
$3 reg. div. plus 50 cents extra paid 
and declared this year, 4.8%). While 
it is recognized that full year earn- 
ings will fall below 1937 results, this 
has had little effect on demand for 
these shares. Prices are not only 
around the best levels of the year but 
are within striking distance of the 
1937 high point as well. This is, of 
course, largely explained by the com- 
pany’s relatively stable earnings and 
dividend record over a long period 
of years—plus maintenance of a sound 
financial condition. As a result the 


stock enjoys a sizeable following. 
(Also FW, Sept. 21.) 


Worthwhile Purge 


N the matter of purges (which in 

most cases are disagreeable and 
politically a thankless job) there is 
one purge which is worthwhile at- 
tempting. It is the elimination of such 
undesirable securities from the New 
York Stock Exchange list as have 
ceased to possess any tangible values, 
but while they continue to be traded 
they tempt speculation on the part 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1937 
10 Months te October 31 


1.24 0. 
12 Months to — 29 


43 to 22 

2.62 *p 3.57 

40 Weeks to ey! 8 


1.04 54 
9 — 4 
D ¢ 0.0 
12 Months to Seotember 30 
0. 


1.27 
2.40 


National Oats 


Armour & Co. 


Purity Bakeries 


United Chemicals 


Baldwin Rubber 
Louisville Gas & — (Del.).. a 
Nevada-California Elec D 
New England Gas & El h 
Pacific Gas & Electric 

Philadelphia Co. 


Amerada Corp. 

Amer. Power & “Light.. 
Amer. Zine Lead & Smelting.... 
Anaconda Copper 
Andes Copper 
Atlantic Gulf & West Indies S/S 
Boeing Airplane 
Breeze Corp. 
Briggs Mfg. 
Chile Copper . 
Coca Cola International 
Columbia Gas & Electric......... 


hone 


SUH WS 
CHIN OO 


9 Months 


Smet 


Sr 


Dm DW D WO 


SOMwWooW 


DUDS 


Columbian Carbon 
Eastern Steamship 
Gaylord Container 
Goebel Brewing 
Greene Cananea 


Conper 
Hackensack Water 
Hecla Mining 
International Nickel 
Le Tourneau (R. G.) 
Lion Oil Refining 


EARNED PER SHARE 


ON COMMON STOCK 1938 1937 
9 Months to 
Louisiana Land & Exploration. $0. $0. 
D 0:08 
Marlin-Rockwell 1.15 3.89 
McKesson & Robbins ‘ 0.23 1.00 
Merchants & Miners Transportatir on D 0.51 0.43 
D 1.00 0.89 
Muskegon Piston Ring............ 0.55 eee 
National Container ......... 0.30 1.09 
National Power & Light.......... 0.89 0.99 
New York Shipbuilding.......... ec 0.06 ioe 
0.36 1.20 
1.45 0.85 
0.45 2.48 
Sweets Co. of America........... 1.45 1.57 
D 0.55 D 0.04 
United Drug D 0.42 0.68 
United Specialties D 0.52 1.45 
8. p 0.72 p 2.25 
U. 8. Rr D 0.48 D 0.04 
Western Union Telegraph... ‘ D 1.48 2.70 
West a17.66 


White (S. S.) Dental Mfg....... 
White Rock Mineral Springs.. Si 


Ov 
ornare 
One or 


denn 42 
3 Months te September 30 
6 y to July at 
Federated Department Stores..... 
Filene’s (William) Sons.......... D 


12 ‘Months to June 
D 0.7 0.1 

a—on Class A Stock. c—on Participating Stock. 
h—on $5.50 Preferred Stock. p—on Preferred Stock. 
*—42 Weeks to October 16. t—9 months to September 
30. D—Deficit. 
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WHERE BUSINESS TODAY? 


Unique New Forbes Service “The Tides of Business” 
Portrays Trends and Currents of Business At A Glance 


Beginning with the December 1 issue, and continu- 
ing every issue thereafter—a new fact-finding Service, 
“The Tides of Business,” presents for the first time a 
unique and understandable picture of business condi- 
tions. Strikes the happy medium between reports that 
are so general as to be meaningless and those so de- 
tailed that few can plow through them. 


“The Tides of Business” will help business men 
whose time is money do their own Business FoRE- 
CASTING quickly, easily, accurately. 


Out of an exhaustive eight months’ study of all 
influencing factors, comes a new treatment depicting 
general business conditions—pointed captions and brief 
charts on a select group of the most vital business 
factors logically arranged so you can see at a glance 
exactly where business stands TODAY! Compiled on 
a weekly basis, ““The Tides of Business” will appear in 


every issue of Forbes beginning December 1. Designed 
to help you avoid mistakes in connecting and sizing up 
pertinent statistical information. Don’t miss this por- 
trayal of the trends and tides of business. You'll like 
the clear, concise information it brings and the intelli- 
gent way it is presented. 


Besides “The Tides of Business” every issue of Forbes 
brings you all these Business Services: Investment News 
and Clues . . . Income Tax Questions and Answers... 
Business Condition and Sales High-Spot Maps... Busi- 
ness News in Brief . .. Government in Business . .. New 
Products and Inventions . .. New Business Methods .. . 
Sales Shorts ... and as many more again, besides a score 
of original articles on timely business subjects by 
recognized authorities. All checked for accuracy, con- 
densed for quick reading and presented in the business 
man’s language that so characterizes the writings of B. C. 
Forbes and his staff of fact-finders. 

Decide TODAY to use these Forbes Services in 1939— 


mail convenient coupon below for special half-price offer 
—16 issues for $2—good only until December 31, 1938. 


WHAT LIES AHEAD for BUSINESS? 


Forbes Annual Business Forecast Number to Shed 
Light on Business Outlook and Prospects for 1939 


After studying and analyzing the greatest array of 
basic business facts ever brought together for him, 
B. C. Forbes weighs the reasons for optimism against 
the reasons for pessimism and draws definite conclu- 
sions about the business prospects which lie ahead. 
Every forward-looking executive and investor will gain 
valuable information from his analytical report on the 
direction business is likely to take in 1939. Use his 
report in the December 15 Forbes as a guide to your 
own business forecasting. 


Because so many business observers believe the state 
of business in general next year will depend largely on 
the state of the building industry, Forbes Magazine in 
its December 15 Annual Forecast Number will tell 
what is happening in the building industry now and 
what’s likely to happen in 1939. Advance reports indi- 
cate a 9 billion dollar building year. To present a report 
that is authoritative in every detail, Forbes has chosen 
L. Seth Schnitman, the nation’s foremost expert in the 
building industry and consulting economist to the 
building trade, to dig out the facts. 


Where does the utility industry stand today? How 
will the defense program affect it tomorrow? The De- 
cember 15 Annual Forecast Number will present a 
dramatic study of how the utilities have forged ahead 


in quality of service, in technical developments, in 
rates and in new uses of its service against govern- 
ment opposition and other odds. What will government 
truce mean to future earnings—to expansion—to the 
millions with millions invested in utilities —to the 
millions employed by utilities? Read this authoritative 
report—it’s crammed with human interest, with drama, 
with inspiration, with significance to investors — to 
everyone with a stake in business. 


This big Annual Business Forecast Number included 
at no extra charge with your trial subscription of 16 
issues for $2. Simply mail coupon TODAY. This offer 
good only until December 31, 1938. 


In and Mail At 


Forbes, 120 Fifth Avenue, New York, N. Y. 


| Enclosed is $2. Send me the next 16 issues of 
Forbes— The Complete Business Magazine 
Including 1939 Business Forecast Number. 
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The FINANCIAL WORLD 


DIVIDENDS 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a _ semi- 
annual dividend of 75c per share and a 
special disbursement of 50c per share, both 
in Canadian Currency, have been declared, 
and that the same will be payable on or 
after the Ist day of December, 1938, in re- 
spect to the shares specified in any Bearer 
Share Warrants of the Company of the 1929 
issue upon presentation and delivery of cou- 
pons No. 50 at:— 


THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada 


The payment to Shareholders of record at 
the close of business on the 2ist day of 
November, 1938, and whose shares are repre- 
sented by registered Certificates of the 1929 
issue, will be made by cheque, mailed from 
the offices of the Company on the 30th day 
of November, 1938. 

The transfer books will be closed from 
the 22nd day of November to the ist day of 
December, 1938, inclusive, and no Bearer 
Share Warrants will be “split” during that 
period. 

The Income Tax Act of the Dominion of 
Canada provides that a tax of 5% shall be 
imposed and deducted at the source on all 
dividends payable by Canadian debtors to 
non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed 
to non-resident shareholders and the Com- 
pany’s Bankers will deduct the tax when 
paying coupons to or for account of non- 
resident shareholders. Ownership Certificates 
must accompany all dividend coupons pre- 
sented for payment by residents of Canada. 

Shareholders resident in the United States 
are advised that a credit for the Canadian 
tax withheld at source is allowable against 
the tax shown on their United States Federal 
Income Tax return. In order to claim such 
credit the United States tax authorities re- 
quire evidence of the deduction of said tax, 
for which purpose Ownership Certificates 
(Form No. 601) must be completed in dupli- 
eate and the Bank cashing the coupons will 
endorse both copies with a certificate relative 
to the deduction and payment of the tax 
and return one Certificate to the share- 
holder. If Forms No. 601 are not available 
at local United States banks. they can be 
secured from the Company’s office or the 
Royal Bank of Canada. Toronto. 

By order of the Board. 

J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2. Canada. 
14th November, 1938. 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
November 16, 1938. 
The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of Fifty Cents (50c) per share on 
the Common stock, without any nominal or par 
value, of said Corporation, payable Decem . 
1938 to stockholders of record at the close of 
business on December 1, 1938. 
J. A. McKENNA, Treasurer. 


United Gas & Electric Co. 


One Exchange Place, Jersey City, New Jersey 
November 16, 1938. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half percent (2%%) on the outstanding 
5% Preferred stock of the Company, payable 
December 15, 1938 to stockholders of record 
December 1, 1938. 
J. A. McKENNA, Treasurer. 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, New Jersey 
November 16, 1938. 
The Board of Directors this day declared a 
quarterly dividend of one and_ three-quarters 
percent (134%) on the Preferred Stock of the 
Corporation, payable December 15, 1938 to stock- 
holders of record December 1, 1938. 
J. A. McKENNA, Treasurer. 


of price. There are many such secur- 
ities, some of which represent com- 
panies in receivership and others of 
moribund enterprises. The Exchange 
should establish a rule which would 
preclude this type of securities, and 
having once established it, adhere 
strictly to it. 

There is no better time to inaugur- 
ate this purge of doubtful securities 
than the present. It would remove 
further ground in the future for any 
criticism that the Exchange under- 
takes no obligation to protect the pub- 
lic against securities that in the 
judgement of investment authorities, 
buyers should hold aloof from. 


STOCKS TOO HIGH? 


Continued 


from page 6 


mental similarities in the character- 
istics of the two cycles, alluded to 
above, it is possible to make out at 
least a prima facie case to the effect 
that the prevailing level of stock 
prices is not too high, and that the 
factor of government spending will 
suffice to carry the bull market well 
into 1939, following the pattern of 
1936. It has been estimated that the 
rearmament program will create at 
least $5 billion of industrial expendi- 
tures, direct and indirect, over the 
next twelve to fifteen months. 
Granting that, particularly in re- 
spect to industries in which payrolls 
loom large in relation to total costs, 
the bases of valuation for equity 
shares are subject to some modifica- 
tion, it is nevertheless unquestionable 
that a further sustained increase in 
production volume will be most bene- 
ficial, and that profit margins will be 
partly—and in some cases fully—re- 
stored. And if the current tentative 
indications of rapprochement between 
the Government and some of the ma- 
jor private industries, and the begin- 
nings of a new era of confidence based 
upon political trends, are fulfilled by 
later developments, the market would 
be justified in discounting appreciably 
more than another “boomiet.” Thus, 
the matter of stock price levels boils 
down primarily to the outstanding 
question of the day in domestic eco- 
nomics: Will the recovery | carry 
through and develop into a boom 
based upon the release of the huge 
amounts of idle private capital, es- 
pecially in the capital goods indus- 
tries, or will it peter out again when 
the stimulus of extraordinary govern- 
ment spending is diminished? There 
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DIVIDENDS 


=)COLUMBIAN | 
CARBON COMPANY 


Sixty-Eighth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable December 10, 1938 to stock- 
holders of record November 25, 1938 
at3 P. M. 

GEORGE L. BUBB 


Treasurer 


Newmont Mining 


Corporation 


Dividend No. 41 
A dividend of One dollar and Fifty cents per 
share has been declared on the capital stock 
of Newmont Mining Corporation, payable 
December 15, 1938, to stockholders of record 
at, the close of business November 28, 1938. 


H. E. DODGE, Secretary. 


Spencer Kellogg and Sons, Inc. 


A quarterly dividend of $.30 per share 
has been declared on the stock, pay- 
able December 9, 1938, to Stock- 
holders of record as of the close of 


business November 23, 1938. 
JAMES L. WICKSTEAD, Treasurer. 


INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share and an extra dividend of FIFTY 
CENTS a share has been declared on the capital stock 
of this Company, payable December 15, 1938, to stock- 
holders of record at the close of business on December 
}, 1938. The stock transfer, books of the Company will 


not be closed. 
H. J. OSBORN, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held November 
10, 1938, declared a dividend for the fourth quarter of 
the year 1938 of 50c a share on the Common Stock of 
Underwood Elliott Fisher Company, payable December 
15, 1938, to stockholders of record at the close of 
business December 2, 1938. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 


You dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


MISCELLANEOUS 


WA NTED! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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November 23, 1938 


The FINANCIAL WORLD 


are some grounds for hope of real- 
ization of the former alternative; if 
they are not dashed by some new 
political stalemate or external catas- 
trophe, the stock market, in general, 
would be justified in going much fur- 
ther in the exercise of its discount- 
ing functions. But there is one 
reservation which must always be 
made, no matter what the general 
circumstances; the individual pros- 
pects of each industry and company 
must be studied in the light of cur- 
rent and prospective factors which 
may have greater than average effects 
upon profit margins of either a bene- 
ficial or destructive nature. At this 
juncture, it appears that wage and tax 
costs, which vary greatly according 
to the type of industry represented, 
are among the most important of 
these factors. 


NEW BOO K § 


Concluded from page 2 


anti-freeze fluids, and other matters 
of interest to the motorist, giving the 
authors’ preferences and “best buys.” 
New editions of the supplement will 
be issued from time to time. 


x 


Lorps OF THE Press. By George 
Seldes. Julian Messner, Inc. 416 pp. 
$3.00. If you are a left winger, or 
sympathetic to some of the principles 
of the dictatorship countries, you will 
probably like this book, and will agree 
with most of its conclusions. But those 
who feel that they belong to the mid- 
dle of the road, or perhaps a little 
to the right thereof, will find many 
things with which they disagree— 
and some statements they undoubt- 
edly will question. The author's ef- 
forts to prove that American news 
is distorted to suit the purposes of 
the newspaper owners will find sym- 
pathetic listeners in those who feel 
that—as in Germany and Italy—the 
government is the agency which 
should direct what should be printed, 
and what withheld from the public. 
For those whose political (and econ- 
omic) philosophy is at the other ex- 
treme, the idea that labor alone is 
competent to run the newspapers will 
doubtless coincide exactly with their 
views. 

x * 


Notre: The books reviewed may be purchased 
through Tue Financtat Woritp Book SHop 
which also can supply any book published. 


—[CLIP and MAIL] 


Are You Making Profits 
In This New Market Phase? 


whose portfo- political and legislative pros- 
lios have been brought into pect, and the investment out- 
line with the investment and look has been improved still 
business prospect are profiting further by alterations in the 
from the elimination of lag- domestic business picture. 
gard issues from their list and 
the purchase of securities with 
definite possibilities for en- 
hancement as well as improv- 
ing income. 


Your own future may be per- 
manently shaped by the steps 
you take now. Your portfolio 
may not yet have indicated 
marketwise how far it may be 

Now is the time for you, too, out of step with the recovery 
to adjust your investment posi- program, but prudence dic- 
tion and to inaugurate a vigor- tates an immediate and thor- 
ous, intelligently planned cam- ough survey of your holdings 
paign for capital expansion. in order to determine which 
The Congressional and other of them actually are in har- 
elections have reshaped the mony with the prospect. 


T O be a successful investor you must confine your holdings 
at all times to issues representing prospering corporations. 
You must know when to switch from them into others. Start 
the work now. Weed out your unattractive stocks and bonds 
promptly, and replace them with others offering better promise 
of enhancement or increasing income. Adopt a flexible program 
and adhere to it—just as you do in your major business activities. 


In planning and following through such a program the Re- 
search Bureau is your logical counsellor. Register your portfolio 
with us for continuing supervision. Let us tell you what im- 
mediate action to take, and thereafter guide you, step by step, 
in carrying out the special program which will be based en- 
tirely on your individual requirements and objectives. 


The procedure, perfected over a long period of years, is 
adapted only to portfolios valued at $10,000 or more. And the 
fee is moderate—one-fourth of one per cent of the current 
market value ($2.50 per $1,000) for a full year of service, with 
a minimum annual fee of $125.00, which takes care of portfolios 


valued up to $50,000. 


Mail your list of holdings with your first year’s 
fee today —or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 


to me) how your personal super- 
Trve visory service should assist me to 
keep my portfolio in line with condi- 


fit and better income. Enclosed is 
RESEARCH BUREAU 


a list of my present holdings, showing 
the number of shares and their cost. 
21 West Street New York, N. Y. 


Objective: Income []_ Capital 
enhancement [] (or) Both 
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No. 720 Capital Administration Company, Ltd. 


Data revised to November 16, 1938 


Incorporated: 1928, Maryland. Offices: 54 Wall Street, New York City; (C. AD) 
10 Light Street, Baltimore, Md., and 15 Exchange Place, Jersey City, 

N. J. Annual meeting: Third Tuesday in April. 


*Redeemable at $55 a share. +After preferred requirements, class A receives 70 per 
cent and class B, 30 per cent of remaining earnings. {Broad Street Sales Corporation 
and Tri-Continental Corporation own all of the class B stock and thereby voting control. 

Business: Operations of this general management invest- 
ment trust are conducted by Tri-Continental Corp., which owns 
69% of the class B stock and provides accounting and sta- 
tistical services. 

Portfolio: As of September 30, 1938, over 90% of company’s 
resources were invested in a diversified list of securities con- 
sisting of 76% common stocks, 14% bonds and preferreds and 
10% in U. S. Government securities. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 *1938 
Per share of preferred....... $67.28 $106.73 $137.86 $82.02 $88.86 
Per share of class A stock... 5.22 17.16 24.61 9.69 11.76 


Investment Income: 


Per share of preferred....... 2.97 2.54 5.07 5.36 1.44 
Per share of class A stock... D0.01 D0.14 0.44 0.50 D0.25 
Dividends paid: 
Per share of preferred....... 3.75 3.00 3.00 3.00 +3.00 
Per share of class A stock... None None 1.00 0.50 None 
Total profit on security sales.. 89,000 308,000 473,000 72,400 0D43,100 
Price Range of class A stock: 
10% 14 18% 18% +8% 


*Figures at end of third quarter. {To November 16, 1938. 


No. 724 Carriers & General Corporation 


Data revised to November 16, 1938 


Incorporated: 1929, Maryland, under the title International Carriers, Ltd. (ICL) 
Present name adopted in 1935. Office, 921 Bergen Ave., Jersey City, 

N. J. Annual meeting: Second Tuesday in April. 


Business: Originally formed to invest and deal particularly 
in securities of public carriers and allied industries. In 1935, 
scope of activities was enlarged to include securities of a gen- 
eral nature and funds for this expansion were provided by a 
bond issue. Investments are managed by Calvin Bullock & 
Company under contract which expires August 21, 1939. 

Portfolio: About 90% of company’s funds were invested 
on September 30, 1938, the bulk of the list being represented 
by industrial common stocks; among the bond holdings rail- 
roads were dominant. Market value of portfolio was $4.6 
million, or $2.8 million less than cost. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 1938 
Per $1,000 debenture..... af $3,384 $4,557 $2,628 7$2,594 
Per share of common stock $8.17 8.53 11.82 5.18 75.29 

Investment Income: 
Per share of common..... 0.28 0.23 0.38 0.40 70.05 

Dividends paid: 

Per share of common...... 0.20 0.20 0.35 0.35 10.15 

Total profit on security sales D897,000 D355,000 10,000 D9I,900 +D806,978 
Price Range of common stock: 

ee 12% 84 9% 9% 

4% 35% 6% 2% 12% 


*No bonds outstanding. +Figures for nine months to September 30, 1938. tTo 
November 16, 1938. 


No. 722 General American Investors Co., Inc. 


Data revised to November 16, 1938 
Incorporated: 1928, Delaware, as Second General American Investors (GAM) 
Company; in 1929 merged with the former General American Investors 
Company and adopted present title. Office: 120 Broadway, New York 
City. Annual meeting: Second Tuesday in March. 


*Redeemable at $105 a share. 
Business: Under the management of Lazard Fréres and 
Lehman Brothers, who organized the two original trusts. 


Portfolio: Investments as of September 30, 1938, were well 
diversified among the better grades of securities and consisted 


28 


of 92.5% common stocks (including 78.5% industrials) 4.8% 
preferred stocks, and 2.7% bonds. Over 95% of funds were 


invested. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 
Net Asset Value: 1934 1935 1936 1937 * 
Per $1,000 debenture....... $3,498 $4,558 $5,612 $3,747 vi 
Per share of preferred...... 206.11 293.50 390.21 238.52 89.36 
Per share of common....... 6.53 11.91 17.41 8.10 aN 
Investment Income: 
Per share of preferred...... 6.00 6.00 6.00 6.00 ie 
otal profit on security sales. . 4,000 435,000 629,000 D739 
eg Range of common stock: % Dat: 384 
11% 10 145% 15% 9 


“Figures at end of third quarter. +To November 16, 1938 


No. 950 International Mining Corporation 


Data revised to November 16, 1938 


Incorporated: 1936, Delaware, as successor by reorganization of company IMG 

of same name incorporated in 1929 in Delaware. Office: 15 Exchange ( ) 

Place, Jersey City, N. J. Annual meeting: First Thursday in May. 

Business: Originally formed for prospecting, exploring and 


examining mining properties and mineral and oil lands 
throughout the world; has also participated in development 
ventures, and acquired interests in other mining enterprises. 
Charter does not restrict investments to the mining field. 

Portfolio: Investments on June 30, 1938, consisted largely 
of gold and copper mining stocks, representing companies in 
Canada, U. S., Mexico, and Dutch Guinea. As of June 30, 
1938 holdings of Bulolo Gold Dredging amounted to about 50% 
of total quoted value of listed securities. 


“STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 
Net Asset Value: 1934 1935 1936 1937 1938 


Per share of capital stock.. $21.65 $21.93 $17.31 $13.12 +$13.18 
Investment Income per share. 0.59 0.79 0.62 0.71 t 0.24 
fDividends paid per share... 0.15 0.65 0.90 0.90 § 0.35 
Total profits on security sales 10,291 218,762 136,143 221,300 $39, 770 

Price Range of capital stock: 
14% 15% 18% 18% § 11% 
10% 10% 10 6 § 6% 


*Based on 400,000 shares in 1934 and 1935; 557,961 in 1936; 524,373 in 1937 and 
523,273 in 1938. +As of September 30, 1938. tAs of June 30, 1938. §To November 
16, 1938. #Includes dividends paid from the investment transactions account. 


734 Tri-Continental Corporation 


Data revised to November 16, 1938 


Incorporated: 1929, Maryland, as consolidation of Tri-Continental Allied 
Company, Ine. and Tri-Continental Corporation (predecessor corporation). 


(TCL) 


Office: 10 Light Street, Baltimore, Md. Annual meeting: Second 

Tuesday in April. 


*Including $8 million bank loans due in 1941. Redeemable at $110 a share. 


Business: Operates as a general management investment 
trust. Originally formed—and now sponsored under a service 
agreement—by J. & W. Seligman & Co. 

Portfolio: Total assets investments of $34 million as of 
September 30, 1938 showed 67% in common stocks; 14% in 
bonds and preferreds; 10% in U. S. Government securities and 
5% in cash. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1934 1935 1936 1937 +1938 
Per $1,000 debenture..... $4,996 $10,413 *$19,922 *$10,326 *$10,669 
Per share of preferred... 116.26 171.50 305.65 152.85 158.46 
Per share of common..... 1.75 7.68 12.89 3.27 3.61 

Investment Income: 

Per share of preferred... 5.00 5.52 15.19 11.68 1.93 
Per share of common..... D 0.11 D 0.05 0.58 35 D 0.16 

Dividends paid: 

Per share of preferred.. ae 6.00 6.00 6.00 6.00 
Per share of common..... Non None 0.50 0.25 tNone 

Total profit on security sales D2,468, 000 1,189,000 2,387,000 817,491 0D195,079 
Price Range of com. stock: 

ens 6% 8% 91% 11% t 4% 

3 1% 41% 3% t 2% 


*Excluding bank loans. Figures at end of third quarter. {To November 16, 1938. 
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Valuable for 


Future 


Reference 


Adams Express Company 


No. 726 National Aviation Corporation 


Data revised to November 16, 1938 


Organized: 1854, under common law, as a joint stock association. Office: AE 
95 Broad Street, New York City. Annual meeting: no regular date; ( ) 
fixed from time to time by Board of Managers. 


Business: From its formation until 1918, company was one 
of the leading concerns engaged in a general express forward- 
ing and exchange business. Now operates as a management 
investment trust. 

Portfolio: Approximately 77% of total investments on June 
30, 1938, were in the common stocks of industrial companies, 
railroads, public utilities and miscellaneous industries. About 
4% was in bonds, the balance in cash. 


Net Asset Value: 937 1938 
Per $1,000 bond......... 2, 833 $3, 303 $3,720 $2,783 *$3,092 
Per share of capital stock 6.11 13.05 22.84 11.62 *13.48 

Investment income per share 0.01 0.10 0.50 0.62 *0.04 

Dividends paid per share. None None 0.55 0.60 +0.10 

Total profit on security sales 93,000 D279,000 56,400 D7,221,035 *550,069 
Price Range of capital stock: 

11% 11% 15% 22% -412% 

6 4% 9% 1% + 6% 


*Figures for nine months to September 30, 1938. {To November 16, 1938. 


No. 719 American International Corporation 


Data revised to November 16, 1938 


Incorporated: 1915, New York. Office: 25 Broad Street, New York City. ( AL) 
Annual meeting: Last Tuesday in January. 


Business: Originally formed to promote import and export 
trade; beginning 1923, company disposed of its interests in 
trading companies and became a general management invest- 
ment trust. 

Portfolio: About 30% of funds on June 30, 1938, was in 
cash; the balance was invested almost entirely in industrial 
stocks: 17% oils; 16% metals and mining; 8% steel and iron; 
5% each building equipment and chemicals; and the rest in 
miscellaneous groups. 


Net Asset Value: *1938 


Per $1,000 debenture...... $1106 $1'878 ro 907 $1, 930 
Per share of common...... 5.57 12.04 19.07 7.45 — 66 
Investment income per share 0.02 0.01 0.20 0.26 
Dividends paid per share... None None 0.40 None inone 
Total profit on security sales 826,000 1,078,000 4,336,000 1,019,000 oS iene 
Price Range of common stock: 
11 11% 15% 17% § rts 
lor 4% 4% 9% 5% § 4 


*Figures at =4 of third quarter. 7+As of October 18, 1938. {Not reported. §To 
November 16, 19 


Data revised to November 16, 1938 


Incorporated: 1928, New York. Office: Lo Broadway, New York City. 

Annual meeting: First Wednesday in March 


Business: Formed by directors of leading aviation com~ 
panies, and bankers and capitalists interested in this industry, 
to finance and advise new companies, and to provide a par- 
ticipation in the business of established concerns. Controls 
the following subsidiaries: Washington Air Terminals Corp.; 
National Airport Corp., and National Aviation Research Corp. 

Portfolio: Largely confined but not restricted to aviation 
stocks. Holdings on June 30, 1938, indicated representatton in 
15 different issues with an active market, of which about 30% 
was in Pan-American Airways. 


Net Asset Value: 1938 

Per share of capital stock. $12.24 $1295 $16.07 $12" an *$12.86 
Investment Income 

Per share of capital stock. D 0.01 0.13 0.09 0.15 * 0.03 
Dividends paid: 

Per share of capital stock. None None $1.00 None + None 
Total profit on security sales D164,000 315,000 903,000 62,128 *D310,867 


— Range of capital stock: 


13% 14% 15% 18 13 
*Figures as of September 30, 1938. tTo November 16, 1938. 
No. 728 Petroleum Corporation of America 


Data revised to November 16, 1938 
{incorporated : 1929, Delaware. Office: 15 Exchange Place, Jersey City, dene 
N. Annual meeting: Fourth Wednesday in April. ( ) 


Business: Operates as a general maneaument investment 
trust, with holdings largely confined to the oil industry. 
Portfolio: Holdings at the end of 1937 were in common 
shares of 16 different companies (all of which were oil stocks) 
including 1,603,440 shares of Consolidated Oil, 166,100 shares 
of Socony-Vacuum, and 69,200 shares of Texas Corporation. 
(Of that amount, company on Sept. 26, 1938, paid out as divi- 
dends approximately 400,000 shares of Consolidated Oil.) 


STATISTICAL POSITION, YEARS ENDED DECEMBER 3!: 


Net Asset Value: 1934 1935 1936 1937 *1938 
Per share of ae stock. $12.55 $17.12 $23, 95 $14.56 $13.05 
Investment Incom 
Per share of capital stock. 0.50 0.35 0.91 1.28 Fuacns 
Dividends paid: 
Per share of capital stock. 0.50 0.33 0.90 1.27 +§0.40 
Total profit on security sales 627,000 630,000 910,000 539,000 131,000 
Price Range of capital stock: 
14% 14 18% 215% 
8% 7% 12% 9% 


*As of September 30, 1938. jNot reported. tTo November 16, 1938. §Also stock 
dividend of 1 share of common stock of Consolidated Oil Corp. for each five shares of 
capital Path owned. {Six months ended June 30, 1938. 


No. 725 The Lehman Corporation 


No. 730 Solvay American Corporation 


Data revised to November 16, 1938 


Incorporated: 1929, Delaware. Office: One South William Street, New (LEM) 
York City. Annual meeting: Third Wednesday in October at Wilmington, 

el, 


Business: Organized and managed by the banking firm of 
Lehman Brothers. In addition to acquisition of a varied in- 
vestment portfolio, company has used a large amount of its 
funds to purchase its own stock for retirement. 

Portfolio: Of total investments of $64 million on Septem- 
ber 30, 1938, 76.3% was represented by common stocks, 4.6% 
by preferred issues, 5.4% by bonds and 13.7% in U. S. Gov- 
ernment bonds. Cash amounted to $1.2 million. 


*STATISTICAL POSITION, 30: 


Net Asset Value: 1935 1938 §1938 
Per share of cap. stock.. $31.32 $39" ts $10. 18 $31.00 $31.28 


Investment Income: 


Per share of cap. stock... 1.00 0.96 1.46 1.02 0.14 
+Dividends paid: 

Per share of cap. stock... 0.88 1.66 4.67 0.70 eee 
Total profit on security 

sales D1,098,000 D10,058,000 12,359,000 D1,856,000 D241,646 

— Range of cap. stock: 

31% 41% 431% 

225% 295% 22% 119% 


*Adjusted to 3-to-1 split up in 1936. +In calendar years. {To November 16, 1938. 
$Figures for quarter ended September 30, 1938. 


Data revised to November 16, 1938 
Incorporated: 1927, Delaware, as Solvay American Investment Corporation; (SO) 
present name adopted May, 1937. Office: 1 Exchange Place, Jersey City, 
N. J. Annual meeting: May 15. 


Redeemable at $110 a share. +All owned by Solvay & Company. 


Business: Formed by Solvay & Co. of Belgium as an in- 
vestment and holding company, principally to take over Solvay 
& Co.’s investment in Allied Chemical & Dye. 

Portfolio: Holdings of 500,000 shares of Allied Chemical 
common represented about 92% of total assets on March 31, 
1938. Balance included 75,386 shares of Libbey-Owens-Ford 
Glass and 20,305 shares of Union Carbide & Carbon common. 


STATISTICAL =e MARCH 31: 


Net Asset Value: 1937 1938 

Per share of preferred.. $530. 13 $470°33 $748 70 $041 1.55 $487.93 
Investment Income: 

Per share of preferred.... 17.56 19.82 20.67 22.36 28.05 sees 
Total losses on security sales 744,000 None 771,000 None 1,197,300 cana 
Calendar years ended Dee. 31: 1933 1934 1935 1936 1937 1938 
Dividends paid: 

Per share of preferred.... $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 

Price Range of pref. stock: 

DE Cuvateceatncevewertans 92 108% 112 114 115 114 
58 86 107% 110 110 110 


*To November 16, 1938. 
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The Trend 
Things 


Building : 

Publication of complete figures for October shows a 
continuation of the contraseasonal trend that has per- 
sisted in the new construction field for several months. 
Although the approach of autumn and winter normally 
finds building contract figures in a down trend, recent 
F. W. Dodge reports show the trend this year to have 
been as follows (on a daily average basis): July, $9.6 
million; August, $11.6 million: September, $12.0 mil- 
lion; October, $14.3 million. Last month contracts 
awarded were 79 per cent above the total of October, 
1937, as vigorous a recovery as can be found anywhere in 
the industrial picture. All types of building, and nearly 
all sections of the country, are sharing in the improve- 
ment. 


Air-Conditioning : 

Despite its encouraging longer term possibilities, air- 
conditioning is not sharing in the striking gains being 
shown by general building activity. Latest figures are 
for September, orders booked in that month for air con- 
ditioning systems and equipment coming to $3.05 mil- 
lion against $3.91 million for the same month a year ago. 
For the first nine months of this vear, the total is $31.6 
million against $52.3 million for the corresponding 1937 
period. The decline from 1937 levels has been narrow- 
ing in recent months, however, and current indications 
are that the coming year will show a resumption of the 
upward trend that, until 1938, had characterized this 
industry in recent vears. Nevertheless air-conditioning 
must undergo considerable growth before it will rank as 
one of our important industries from the standpoint of 
either sales or profits. 


Insurance Stocks: 


Considering the nature of the assets of most of the 
fire insurance companies, it would appear that their 
shares are materially behind the market. The Standard 
Statistics 420-stock index at its approximate high for the 
year was up about 58 per cent from the low of last March. 
In the meantime, the index of 18 fire insurance issues 
had risen but 37 per cent. Fire losses so far this year 
have been running somewhat above the 1937 levels, but 
the increase has been less than two per cent, and does 
not constitute sufficient reason for the laggard action of 
the stock group. Of course, dividend income this year 
will be lower than it was for 1937, but the probabilities 
are that most of this lost ground will be regained in 1939. 


Tobaccos: 


This is the season when the cigar companies normally 
experience their best earnings of the vear, and cigar 


shares occasionally attract a brief-lived speculative fol. 
lowing. Aided by improving general business, cigar 
consumption registered gains in each of the years 1934. 
1937, temporarily interrupting what appears to be a long 
term downward trend. But indicated consumption for 
the first nine months of this year was five per cent under 
that of the same 1937 period (against a small gain for 
cigarettes). Even though the upward trend in demand 
for cigars is later resumed, potentialities of earnings ex- 
pansion in this field fall far short of being dynamic. 


Bakers: 


Most of this year, baking companies have been enjoy- 
ing comparatively wide profit margins as a result of low 


ingredient costs, particularly flour. Now, however, long 


expected price reductions are underway, with the coun- 
try’s largest food distributor recently reducing bread 
prices substantially. Bread bakers’ volumes are relatively 
steady, and rising consumers’ income can hardly be ex- 
pected to bring about a sufficient increase in demand to 
offset the lower prices. But for the biscuit and cake 
bakers, somewhat larger sales volumes should eventu- 
ally furnish some degree of offset to the narrowed profit 
margins that would result if cake and biscuit prices follow 
the trend of bread. 


Machine Tool Orders: 


The index of new orders for machine tools has again 
turned upward and prospects for November and De- 
cember volume appear promising. The index had climbed 
from a low of 66.7 in May to 120.9 in August, with that 
month showing the widest gain in over a year. But 
then there was a decline to 117.4 in September, and last 
month a fractional rise to 118.1. The number of in- 
quiries recently received has been encouraging for the 
final months of the year. In 1937 the index declined 
sharply in October and November, and rose in Decem- 
ber. It is possible that November orders this year will 
top those of the corresponding month a year ago. Do- 
mestic business is increasing, and there are indications 
that foreign orders will shortly be released in larger 
volume. 
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MARKET SITUATION 


Concluded from page 3 


Business and Financial Summary 


1938 1937 
Weekly Trade Indicators Nov. 12 Nov. 5 Oct. 29 Nov. 13 
*Crude Oil Production (bbls.).......... 3,243,250 (3,628,550 3,337,000 3,541,450 
ace at which industrial activity has Electric Power Output (000 K.W.H.).. 2,209,324 (2,207,444 2,226,038 2.176.557 
p F ‘ 1 7Steel Output (% of capacity)......... 62.6% 61.0% 56.8 36.4% 
recovered from its late spring low | ¢Aautomobile Production (U.S. A.)...... 86,300 80,030 73,335 83,325 
point may not be continued in the {Wholesale Commodity Price Index.... 75.6 pre 76.0 wm 
$ i there Nov. 5 Oct. 29 Oct. 22 Nov. 6 
months immediately ahead, but the sBank Clearings New York City........ $3,565 $3,479 $3,419 $3,199 | 
is adequate support for the opinion sBank Clearings outside New York City $2,602 $2,456 = $2,643 $2,602 
‘ . : otal Car Loadings (number of cars).. 673,333 708, ’ ' i 
that further impressive improvement "Bituminous Coal Production (tons)... 1,330,000 1,432,000 1,349,000 1,480,000 ; 
is in store. Despite recent 31.4 81.0 79.8 84.8 
q ictori he conservative elements 
victories byt ‘Il *Daily Average. of beginning of following week. tWard’s Report. §000,000 
the speed of that improvement will | omitted. {Journal of Commerce. 

i significant 
extent upon the /idministration’s at- | \ ner Banks, 101 Cities (000,000 omitted) 
titude toward business; and in this | Total loans .................0.0.0... $8,327 $8,327 $8,346 $9,600 

’ : Total commercial loans................ 3,89 3,88 ,915 4,78 
respect last week’s anti-trust move | Total brokers’ loans............. 138 728 877 
Other loans for purchasing securities. . 5 1 572 659 
ie against the dairy companies and the S. Government 9,100 
i r into nvestments; other than Gov’t. Bonds.. . 3 3,306 2,908 
announcement | of = es, Total net demand deposits............. 15,711 15,766 15,995 14,657 
building material prices are hardly en- | Total time 5,137 5,165 5,302 
: h + Brokers’ loans (N. Y.C.)............... 574 . 578 571 709 
couraging. Furthermore, the tack to Reserve 
’ ederal reserve credit outstanding.... 2, A 
be taken by the S anti- | money in circulation............ 6.764 6.766 6,654 6.564 
onopoly investigation still remains ‘ 
he effects | Miscellaneous Factors 1938 1937 
j to be seen. But on balance, the effects Oct. Sept. Aug. Oct. 
: di f *U. Government $38,517 $38,427 $38,391 $36,956 
of such factors in the immediate fu- | +Néw’ capital flotations. oo... 63,922 60,887 124,696 66.987 
° Building contracts. Daily average 
ture will be more than es by the (F. W. Dodge—in millions)......... its 12.0 jis 8.08 if 
iSi nding in com- ept. Aug. uly Sept. os 
ing months and other artificial stimuli. *Farm income—total (including sub- 
Looking further ahead, the elec- *Warm InCOme 27 15 35 5 
| tion results are of such importance *000,000 omitted. tCorporate new issues only; excludes refunding; 000 omittea— 
: as to warrant reiteration as a highly Comaparetal & Financial Chronicle. tFederal Reserve Board; adjusted for seasonal 
variation. 
favorable business development, fur- | 


Dow-Jones Averages November 


nishing conclusive evidence of the 


Closing Figures 10 11 12 14 15 16 
: turn in the tide away from crack-pot 30 Industrial stocks... 157.47 Holiday —158.41 155.61 154.66 151.54 
philosophies and experimentation and | iility stocks...... 2472 «Holiday | 
toward the conservative government 90.88 Holiday 90.96 90.83 90.51 90.20 
principles on which trade and indus- | sales (shares) ....... 2,176,053 Holiday 1,005,680 1,650,000 1,470,000 1,790,000 
try can thrive. 
Further market irregularity may Weekly Car Loadings Oct. Oct, 2 —— aon an 
: Eastern District 19% 1937 
well be seen in the weeks ahead. But | Baltimore & MeerLasceisatek aes 49,953 49,899 50,112 54,787 
ths would furnish no valid basis for | 
disposal of well selected issues by | Delaware, Lackawanna & Western.... 15,456 15,685 16.630 12.270 
investors, and completion of the re- | Nortoik’ Western 28337 28.380 
actionary phase will make available | New york’ Gontral 
to the new purchasers a number of | New York, Chicago & St. Louis........ 15,299 15,304 15,42 15,006 
advantageously situated stocks at dis- | Pere Marquette ..................---- 10,973 11,080 11,141 13,000 
counts from their recent prices.— 8.439 8,999 8.646 9.235 
1 . 1 th District 
inois Central ..............-- 35,4 ‘ : 
Ale 13,131 13,445 13,290 14,407 
Indi : Southern 35,431 36,005 37,289 37,136 
ndicative Went 6,025 6,025 5,845 6,053 
HEN New York Stock chiens Milwaukee, St. Pauli & Pacific 29,681 29,222 29,676 30,984 
E the re Chicago & Northwestern...........-.. 36.533 
Exchange shortens a ticker | Great Northern 17,55 
: 15,475 15,261 15,851 15,711 
symbol it is just another way of | Central West District 
y : J di Atchison, Topeka & Santa Fe... ...... 31,804 30,747 
recognizing increased trading activity | Chicago, Burlington & Quincy......... 27,925 27,529 27,674 30,763 
in an issue. Thus by studying the | Chicago: 5,431 5,303 5,438 5.965 
cuts which went into effect last week, | Denver & Rio Grande W estern......... 427085 A eu Att 
the observer can get a pretty good og aaa 31,842 30,937 32,360 31.926 
hi h k h b th 4,855 
idea of which stocks have been the Southwestern District ee ni pee eee 
subject of heavier market interest. | Kansas City Southern.... -.....----. 7192 7665 8588 
Here are some of them: American Missouri Pacific 14°633 
: : St. Louis-San Francisco ..... 2 5563 6443 
Radiator, from ADT to DT; Curtiss- | Louie-Southwestern 5.038 
; i : loadings reflect current sectional business conditions. Loadings 
to RC ’ Republic Steel, RBC to RS, wan de ee to the 15th give a rough indication of earnings for the current month. 
and U. S. Rubber, RU to R. (Compiled from Association of American Railroads figures.) 
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Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 
CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 


21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 


AMERICAN TELEVISION CORP. 
Common stock. (Prospectus made avail- 
able by W. G. Forrester Co.) 


BOTANY MILLS, INC. 
Currently selling about $3.00. (Analysis 
made available by Income Investors.) 


FASHION PARK INC., 
One of the leading manufacturers of men’s 
clothing, $3.50 Preferred Approx. Mkt. 
14-16. (Analysis made available by Lan- 
caster & Norvin Greene, Inc.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


STERLING, INC. 
Chain of seven retail furniture stores. 
Preferred Approx. Mkt. 19 (Unlisted) 
Common Approx. 4% (Curb). Analysis 
made available by Charles King & Co.) 


To Increase Personal Ac- 
complishment— 


‘“*How To GET 
THINGS DONE” 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago. . 
and he has been living it, testing it, try- 
ing it on others ever since. His technique 
of accomplishment is simple to use, and it 
works! It will increase your effectiveness 
in business, give you more time to do 
things you like to do. 

275 Pages—$2.00 Postpaid 


To Secure More Than 100 
Money Making Ideas— 


‘‘NEW BUSINESS 
OPPORTUNITIES 
For TODAY” 


Do you want to make money — more 
money? Are you tired of being an em- 
ployee — or being unemployed? Do you 


want to know what businesses are avail- 
able that can yield profits on a small cap- 
ital investment? Then this is the book 
for you! Scores of novel suggestions are 
helpfully offered on business opportunities 
in many fields. There are more than 100 
money - -making ideas in this book and their 
variety is so great that at least one or 
more of them can hardly fail to engage 
the attention of almost any given reader. 

Only $1.5) Postpaid 


Financial World Book Shop, 
21 West Street, New York. 


DIVIDENDS DECLARE) 


Company Rate 
Alabama Water Service $6 
-50 
624ec 
Am. Laundry Machinery....... 20¢ 
$1.25 
Anglo-Canadian Tel. Cl. ‘‘A’’ 
Armstrong $1 
T5e 
Bangor 79% pf...$1.75 
$1.50 
Barber (w. 25 
Bird & Son 5% pf.......... $1.25 
Bloch Bros. Tobacco........ 374ec 
Brower (C.) Co., 50c 
50¢ 


Canadian Natl Corp.. TT 
$1.75 
Carter (Wm.) Co. 6% pf....$1.50 
Cen. Arkansas Pub. Sve. 


Cent. Ohio Steel Prod......... 25¢ 
Champion Hardware .......... $2 
Cinn. O. Tex. & Pac. 
City Ise 

Coast G. & El. 

Colgate-Palmolive-Peet pf...$1.50 
1 

Do $7 $1.75 
$1.50 
Columbia Baking $1 cum. 

Columbian Carbon $1 
Consol. Rendering Co.......... $1 
$1.75 
Cook Paint & Varnish........ 15¢ 

$1 
Cushman’s Sons 7% pf...... 8i%ec .. 
Dictaphone Corp. ............ 25e . 

$2 
Dr. 25¢ 
Dominion Foundries & Steel 

1.50 
Eastman Kodak $1.50 

$1.50 
El Paso Elec. (Delaware) 

75 

$1.50 
Esquire Coromet 
Essex & Hudson Gas.......... $4 


Fed. Mining & Smelt. pf...$1.75 
Ford Motor (Can.) ‘“‘A’’ 


(Del.) $5 pr. pf 
Gen. ge 7% pf 


40c 
Globe-Wernicke 7% 

Goodrich (B. F.) pf. 
Gt. Northern Paper. 25¢ 
Gt. West. Electro Chem....... 80c 
Gulf States $6 pf. .$1.50 
* $1.37% 
Hanna (M. st $1.25 
Hartman Tob. $5 pr. pf........ $1 
Haverty Furniture ........... 20¢ 
Hollinger Gold M............. 5c 
Hudson County Gas............ $4 
Humble Oil & Ref.......... 62%ee 
25¢ 
Indianapolis Water 5% pf...$1.25 
Int’l1 Petroleum, Ltd.......... T5e 
International Salt .......... 3744e 
Kaufman Dept. Stores pf....$1.75 
30c 
Libbey-Owens-Ford .......... 50¢ 
25¢ 
$1.7 
Minneap.: ~“Honesweil Reg. $1 
te: 
Missouri Gas & El............ $1 
Monarch Machine Tool........ 7 


Nashua Gum & Coated Paper. “5¢ os 
Nat'l Container Corp. (Del.). 


New Eng. Tel. & Tel. . .$1.50 
Northern Oklahoma Gas per 35¢ 


Ogilvie Flour Mills 7% pf...$1.75 
Parkersburg Rig & Reel.. si. 37 ite 
Penick & Ford 
Pittsburgh Pe & Iron $5 
$1.25 
Pitts. & Lake Erie B.R..... $1.25 
70c 
Procter & Gamble pf........ $1.25 
Public El. Light 6% pf.....$1.50 
Public Fin. Service $6 pf. .$1.5) 
Public Service El. & Gas 


$1.75 
$1.25 
Public Service of N. J........ 55¢ 
Reliance Ins. (Phila.)........ 30¢ .. 
Risdon_ Mie. 37%ec .. 
75¢ 
Safeway Stores 
7% $1.75 
$1.50 


£e 


t 
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Pe- 
Company Rate riod 
Savannah Gas pf........48%ce Q 


Simonds Saw & Steel......... 
Simon (Wm.) Brewery.........2c 


Q 
Spencer Kellogg & Sons...... 30c . 
Stand. Dredging $1.60 Q 
Storkline Furniture . ° 
Portland Cem. ‘‘A’’.27%c M 
Gold Mines, Lita. 5e Q 
Texas Pac. Land whewens t (full 
Do (sub. shrs.). 
25¢ Q 
Toronto Elevator 5%% pf..... 66ce Q 
Underwood Elliott Fisher....... 50c .. 
United Gas & Electric ........ 50c .. 
$2.50 S 
$1.75 Q 
U. 4 "Plywood $1.50 cum. 
37%e Q 
Viking 50c .. 
ic Q 
Victor- $1.75 Q 
50c .. 
$1.75 Q 
Do canes $1.75 Q 
Wentworth Mfg. $1 cv. pf..... 25¢ Q 
West Coast Telephone 6% pf. “ Q 
Western Auto Supply......... 
ioe 
Wolverine Tube pf.......... $1.75 Q 
Wright Aeronautical .......... 
Q 
1@c .. 
Wrigles 25¢ M 
Do 25e M 
Accumulated 
Amer. Pub. Serv. 7% pf....$2.50 .. 
Central & South West Util. 
$1.7 
$1.50 
Power Securities 
$1.62% 
Do 6% $1.50 
West Coast Tel. 6% pf....$1.12% .. 
wer Pub. Service $1.50 
37%ec .. 
Webverine Dike $3.50 . 
Extra 
Cin. New Orl. & Tex. Pac. 
ks 
Columbia Baking $1 cum. 
Great Northern Paper......... 63c .. 
Hollinger Gold M....... rrr: Se .. 
Int’l Petroleum, Ltd.......... 50c .. 
International Salt ....... 
Reliance Ins. (Phila.) 


Tilo Roofing ...... 
Wright Hargreaves . 


Kennecott Copper ............. 
Newmont Mining .......... 
Peoples Drug Stores.......... 7Se .. 
Safeway Stores .. 
Increased 
40c .. 
Curtiss-Wright Cl. ‘‘A’’....... $1 
70c .. 
Optional 
Reduced 
Resumed 
.. 
Canadian Ind. Alcohol ‘‘A’’...10¢ .. 
Consolidated Paper ........... 50c .. 
Continental Steel ............. as 
Muskegon Piston .. 
United Public Service......... 15e .. 
Special 
Beech-Nut Packing .......... 50c .. 
Stock 
100% 


“Cash or preferred stock. 
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Dec. Nov. 17 Dec. 1 Nov, 99 - 
Dec. Nov. 19 Dec. 1 Noy, 99 
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Books and Charts ultiply 


There is one book that should be read by all investors—large and small, young and old. 
called “INTELLIGENT INVESTMENT PLANNING”—an outline of basic rules, principles and procedure necessary to successful 
investing. Price 50 cents, or free with every book order of $4 or more sent before Dec. 31, 1938. 


It is Mr. Louis Guenther’s 48-page handbook 


To Help Correct Errors in 
Timing Stock Purchases and 
Sales, Study— 


"Financial & Business 
Forecasting’ 


HY do so many investors miss 

the turn both ways? In a Bull 
Market, when prices are high, they 
don’t sell because “prices will surely go 
higher.” At the end of a Bear Market, 
when prices are low, sometimes below 
working capital, they don’t buy because 
“prices will surely go lower.” To help 
correct these mistakes in timing stock 
sales and purchases, study the « back- 
ground of booms, depressions and trade 
cycles, the barometers of trade activity 
and the principles of market forecasting, 
so clearly explained by Warren F. 
Hickernell, in “Financial & Business 
Forecasting” ; 2-volume set, 914 pages, 
limp binding, published at $12.00—clos- 
ing out price $4.00. (Offer includes 
FREE latest “Century of Business 
Progress Chart” revised to Oct. 1, 1938 
—price alone $1.00.) 


To Get a Better Idea of Tech- 
nical Market Action, Read— 


"Stock Market 


Profits 
By R. W. Schabacker 
(Author of “Stock Market Theory & Practice,” 
which is out of print—used copies selling at a 
premium, $7.50 a copy) 

ONE of the few outstanding stock 

market technicians of the past 
fifteen years here gives you the benefit 
of his exhaustive market studies and 
trading experience. Subjects covered 
include: “New Conditions to Be Faced,” 
“How to Detect Market Turns,” “Fun- 
damental vs. Technical Factors,” “Cyc- 
lical Rules for Profit,” “How to Antici- 
pate Big Moves,” “Rules for Avoiding 
Loss,” “The Dow Theory Evaluated,” 
“Should You Average Down?,” “Ver- 
tical-Line Charts vs. Figure Charts,” 
“Figure Charts—A Help or a Hoax?,” 
“How to Handle a Bad Commitment,” 
etc. 
Properly used, this book will help take the 
guesswork out of your stock market opere- 


tions. Schabacker’s book brings you a 
for Profits: 


Tells you how to do your own_ forecasting, 
to 


how to predict major business swings, 

make money out of market trading, how to 
compute price-earnings ratios, and places at 
your fingertips the answers to hundreds of 
questions on market technique. Published 1934 
at $5.00; 342 pages, 12 chapters, temporary 
price $4.00, postpaid. 


To Help Decide What Listed 
Stocks to Buy, Sell or Hold, a 
Study— 


"Stock Factograph 


Manual 

(Latest Edition Published in September, 1938) 
1 11 5 “REVISED STOCK FAC- 

TOGRAPHS” help to take 
the worry out of investing because they 
bring you, in condensed form, just the 
facts you want to know about the 
stocks you hold right now. Reprinted 
from FINANCIAL Wortp April 7, 1937, 
to August 31, 1938. Every company 
represented by a New York Stock Ex- 
change listing and nearly 300 N. Y. 
Curb stocks. Each Factograph is a 
boiled-down analysis of a listed stock, 
showing Financial Set-up, Charted His- 
tory, Business or Products, Manage- 
ment, Financial Position, Outlook, Com- 
ment, 7-year record of Earnings, Divi- 
dends and Price Range, 8-year Chart of 
Earnings and Price Range. Invaluable 
for reference. More useful information 
than in two ordinary 500-page books, 
$4.10, postpaid. 


To Understand Tape Reading 
and Signals Many Investors 
Miss, Study— 


“Ticker Technique” 


By Orline D. Foster, 112 pages, $5.00 


HE author also wrote “Making 

Money in the Stock Market” and 
“Twelve Lectures on Stock Market 
Operation,” both out of print. A stu- 
dent of technical market action and for 
seventeen years an active trader in 
stocks. This latest work, “Ticker Tech- 
nique,” published 1935, quickly became 
one of our best sellers. It calls atten- 
tion to various important ticker signals 
and presents the author’s theories as to 
their market significance. 


Phases of market operation discussed 
include: Trends, Major Downward 
Trend, The Intermediate Swings, Major 
Upward Trend, Volume, Short Selling, 
Trading, The Turn, Day by Day, By 
the Hour, Averages, Brokers’ Loans, 
Charts, Chart Formations, Trend Lines, 
Secondary Reaction. In rich looking, 
flexible, loose-leaf binder. Price $5.00 
Postpaid. (The limited edition, printed 
privately, will soon be exhausted. ) 


To Keep Your Personal Invest- 
ment Records in a Most Con- 
venient Form, Use— 


“Mi-Reference’ 
An Ideal Christmas Gift 


"TESTED and Improved through 
more than 12 years’ use. Ring 
Binder—100 sheets—5¥%4 x 8% inches 
(Pub. at $5.00) $4.50. For every man 
who is thinking of the future of his 
family and who wishes to leave a com- 
prehensive record of his estate in sim- 
ple, understandable form, we recom- 
mend “MI-REFERENCE,” with ruled 
forms for keeping records of all assets, 
stock market transactions, dates, prices, 
earnings, dividends, profits or losses, 
price range, Income, Income Deduc- 
tion, etc. Regular edition, Limp Kera- 
tol, with 100 ruled forms and index 
(published at $5) only $4.50. DeLuxe 
edition, Limp Leather, with 200 ruled 
forms and index, published at $10, now 
only, $8.50. (Any name stamped in gold 
—on cover for 50c extra—a wonder- 
ful Christmas Gift.) 


Ask for List of 150 ''Books for Investors''—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 


To See Monthly Price Moves 


from Jan. 1, 1932, to Nov. 1, 


1938, Study— 
"The Stock Picture” 


A Portfolio of 800 Monthly Charts for 7 Years 


“THE STOCK PICTURE” (Revised 
to Nov. 1, 1938)—A Porfolio of 800 
Monthly Charts—each chart 2-5/16 x 
3% inches—covering 720 stocks listed 
on the N. Y. Stock Exchange and 80 
leading N. Y. Curb stocks, or 800 charts 
in all. Each chart plots Monthly High 
and Low Prices from Jan. 1, 1932, to 
Nov. 1, 1938. A valuable aid in study- 
ing past performance and _ probable 
future price. trend of each stock. Re- 
vised bi-monthly. Send $50.00 for one 
year’s charting service or $10.00 for 
November issue of “THE STOCK 
PICTURE,” in _ flexible leatherette 
binder. 


We also recommend the following chart 
services : 


“3-TREND SECURITY CHARTS” of 201 
leading stocks, plotting weekly tops, bottoms, 
trends and volume for past 18 months. Yearly 
service (12 issues, with 2 invaluable pre- 
miums), $25.00; November issue, $3.00. 

DAILY CHARTS OF 50 ACTIVE STOCKS, 
50 charts (8144 x 11 inches), plotting daily high. 
low, close and sales from July 1, 1938, to 
November 23, 1938—$5.00; 100 DAILY CHARTS, 
from July 1, 1938, to November 23, 1938, $8.50. 


FINANCIAL WORLD BOOK SHOP, 21 WEST STREET, NEW YORK 


PRESS OF 
J, O'BRLEN, INC, 
NEW YORK 
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0. ¢ Monte’ +, circulation 
Monitor circle 

Starch, ph, D- 


That the circulation of The Christian Science Monitor is built on the bed-rock 
of reader-interest is indicated by the large percentage of families who renew 
their subscriptions year after year. 74.1% of Monitor subscribers have taken 
the publication for 5 years or more . . . an increase of 15.4% over the Dr. Starch 
survey of 1930. 15.7% have subscribed from 2 to 5 years. 


No premiums, clubs, nor contests are used by the Monitor..Renewal subscrip- 
tions are obtained on the merit of the Monitor itself, its international news , 
service, its interpretative reporting of events, its unique feature pages, and its 
Weekly Magazine Section. Each subscription requires an investment of $12 a year. 


What these figures mean to the advertiser 


They assure you that your messages in the Monitor reach a constant reader- 
audience, not a shifting transient one . ... an audience that definitely prefers 
the Monitor’s standard of journalism and supports its advertisers. 


Facts developed by the Dr. Starch survey are presented in a series of illustrated 
folders which will gladly be supplied by any Advertising Office of the Monitor. 


THE CHRISTIAN SCIENCE MONITOR 


Published by THE CHRISTIAN SCIENCE PUBLISHING SOCIETY, 
One, Norway Street, Boston, Massachusetts 


NEW YORK OFFICE: 500 FIFTH. AVENUE 


BRANCH ADVERTISING OFFICES: Chicago, Detroit, Miami, St. Louis, Kansas City, 
San Francisco, Los Angeles, Seattle . . London, Paris, Geneva 


A DALE EWS Pe FOR ALL THE 


more 
five years 
| 


